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October31, 2001

Stateof Utah
DivisionofOil Gas& Mining
1594 WestNorthTemple, Suite 1210
P.O. Box 145801
Salt Lake City,UT 84114

ATTENTION: Lisha Cordova

DearLisha,

Enclosedare the followingApplication's For PermitToDrill; pleasecontact me when an on-sitecan be scheduled:

NBU #419 NWNE Sec. 21, TIOS821E Federal Minerals/State SurfaceNBU#420 SESESec. 20,TIOS,R21E Federal Minerals/State SurfaceNBU#421 NESE Sec.20, T108, RzlE Federal Minerals/State Surface
NBU#395 SWSW Sec. 27, T9S,R21E State Minerals/State SurfaceNBU#404 SWSE Sec.32, T98, R22E State Minerals/State Surface

The NBU #398 NENWSec. 18. T108. R21E(FederalMinerals/StateSurface)Application For Permit toDrill has been previously submittedbut will stillneedan on-site scheduled. Hopethllywe can add thislocationto theotherslistedabove.

If you have questionsor needadditionalinfbrmation,pleasedo not hesitate to call me,(435) 781-7023,

Regulatory Analyst

ElÞee0 Ptoduchon
1368Bouth1200 hast Voma utan 84078POBor 1148 Vemal, Utah 340/6
tel435."tgo.4433 ler
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EL PASO PRODUCTION OIL & GAS COMPANY

NBU #419
SECTION 21, T10S, R21E, S.L.B.&M.

PROCEED IN A WESTERLY DIRECTION FROM VERNAL, UTAH ALONG U.S.
HIGHWAY 40 APPROXIMATELY 14.0 MILES TO THE JUNCTION OF STATE
HIGHWAY 88; EXIT LEFT AND PROCEED IN A SOUTHERLY DIRECTION
APPROXIMATELY 17.0 MILES TO OURAY, UTAH; PROCEED IN A SOUTHERLY
DIRECTION APPROXIMATELY 6.9 MILES TO THE JUNCTION OF THIS ROAD AND
AN EXISTING ROAD TO THE SOUTH; TURN RIGHT AND PROCEED IN A
SOUTHERLY DIRECTION APPROXIMATELY 2.2 MILES TO THE JUNCTION OF THIS
ROAD AND AN EXISTING ROAD TO THE SOUTHEAST;TURN LEFT AND PROCEED INA
SOUTHEASTERLYDIRECTION APPROXIMATELY 2.4 MILESTO THEJUNCTIONOFTHIS
ROAD AND AN EXISTING ROAD TO THE EAST; TURN LEFT AND PROCEED IN AN
EASTERLY, THEN SOUTHEASTERLYDIRECTION APPROXIMATELY4.2 MILES TO THE
BEGINNING OF THE PROPOSED ACCESS TO THE SOUTH; FOLLOWROAD FLAGS IN A
SOUTHERLY DIRECTION APPROXIMATELY 50' TO THE PROPOSED LOCATION.

TOTAL DISTANCE FROM VERNAL, UTAH TO THE PROPOSED WELL LOCATION IS
APPROXIMATELY 46.7
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NBU #419

NWINE Sec. 21, T10S,R21E
UINTAH COUNTY, UTAH

U-02278

ONSHORE ORDER NO. 1

DRILLING PROGRAM

1. Estimated Tops of Important Geologic Marlors:

Formation Depth

KB 5285'
Green River 1220'
Wasatch 4435'
TD 6500'

2. Estimated Depths of Anticipated Water, Oil, Gas, or Mineral Fornations:

Substance Formation Depth

Green River 1220'
Gas Wasatch 4435'

Water N/A
Other Minerals N/A

3. Pressure Control Equipment (Schematic Attached)

Please see the Natural Buttes Unit Standard Operating Procedure (SOP).

4. Proposed Casing & Cementing Program:

Refer to the attached Casing & Cementing Program.

5. Drilling Fluids Program:

Refer to the attached Mud Program.

6. Evaluation Program:

Refer to the attached Logging
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7. Abnormal Conditions:

Maximum anticipated bottomhole pressure calculated at 6500' TD, approximately equals 2600 psi
(calculated at 0.4 psi/foot).

Maximum anticipated surface pressure equals approximately 1170 psi (bottomhole pressure minus the
pressure of a partially evacuated hole calculated at 0.22 psi/foot).

8. Anticipated Starting Dates:

Drilling isplanned to commence immediately upon approval of this application.

9. Variances:

Please see Natural Buttes Unit SOP.

10. Other Information:

Please see Natural Buttes Unit
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NBU #419
NWINE Sec. 21,T10S,R21E
UINTAH COUNTY, UTAH

U-02278

ONSHORE ORDER NO. 1

MULTI-POINT SURFACE USE & OPERATIONS PLAN

1. Existing Roads:

Refer to the attached location directions.

Refer to Topo Maps A and B for location of access roads within a 2-mile radius.

2. Planned Access Roads:

Please see the Natural Buttes Unit Standard Operating Procedure (SOP).

Approximately 0.6 miles of new access road is proposed. Refer to Topo B.

3. Location of Existing Wells Within a 1-Mile Radius

Please refer to Topo Map C.

4. Location of Existing & Proposed Facilities

Please see the Natural Buttes Unit SOP.

Approximately 650'of pipeline is proposed. Refer to Topo Map D for the location of the proposed
pipeline.

All facilities will be painted within six months of installation. Facilities required to comply
with theOccupational Safety and Health Act (OSHA) will be excluded. The requested
color is Carlsbad Canyon (2.5Y 6/2), a non-reflective earthtone.

5. Location and Type of Water Supply:

Please see the Natural Buttes SOP.

6. Source of Construction Materials:

Please see the Natural Buttes
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NBU #419 Surface Use & Operations Plan Page 2

7. Methods of Handling Waste Materials:

Please see the Natural Buttes SOP.

Any produced water from the proposed well will be contained in a water tank and will thenbe hauled
by truck to one of thepre-approved disposal sites: RNI, Sec. 5, T9S, R22E, NBU #159, Sec. 35, T9S
R21E, Ace Oilfield, Sec. 2, T6S, R20E, MC&MC, Sec. 12, T6S, Rl9E (Request is in lieu offiling
Form 3160-5, after initial production).

8. Ancillary Facilities

Please see the Natural Buttes SOP.

9. Well Site Layout: (See Location Layout Diagram)

The attached Location Layout Diagram describesdrill pad cross-sections, cuts and fills, and locations
of the mud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt stockpile(s), and surface
material stockpile(s).

Please see the attached diagram to describe rig orientation, parking areas, and access roads.

A 12 mil reserve pit liner shall be used, if determined at theon-site inspection.

Location size may change prior to the drilling of the well due to the current rig availability. If the
proposed location is not large enough toaccommodatethedrillingrig. The location will e re-surveyed
and a form 3160-5 will be submitted.

10. Plans for Reclamation of the Surface:

Please see the Natural Buttes SOP.

11. Surface Ownership:

The well pad and access road are located on lands owned by:

SITLA
675 East 500 South, Suite 500
Salt Lake City, Utah 84102

12. Other Information:

A Class III archaeological survey has been conducted and a copy of this report shall be
submitted as soon as it becomes available.

This location is not within 460' from the boundary of the Natural Buttes Unit, nor is it within 460' of
any non-committed tract lying within theboundaries of the
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NBU #419 Surface Use & Operations Plan Page 3

13. Lessee's or Operators's Representative & Certifcation:

Cheryl Cameron Scott Palmer
Regulatory Analyst Drilling Manager
El Paso Production O&G Co. El Paso Production O&G Co.
P.O. Box 1148 9 Greenway Plaza, Suite 2770
Vemal, UT 84078 Houston, TX 77046
(435) 781-7023 (713) 420-4850

Certification: All lease and/or unit operationswillbe conductedin sucha mannerthatfull compliance
is made with all applicable laws, regulations, Onshore Oil and Gas Orders, the approved Plan of
Operations, and any applicable Notice to Lessees.

El Paso O&G Co. is considered to be the operator of the subject well. El Paso O&G Co. agrees to be
responsible under the terms and conditions of the lease for the operations conducted upon leased
lands.

Bond coverage pursuant to 43 CFR 3104 for use activities is being provided by El Paso Production
O&G Co. Bond #WY3438.

The Operator will be fully responsible for the actions of its subcontractors. A complete copy of the
approved "Application for Permit to Drill" will be furnished to the field representative(s) to ensure
compliance and shall be on location during all construction and drilling operations.

I hereby certify that I, or persons under my supervision, have inspected the proposed drill site and
access route, that I am familiarwith the conditions that currently exist;thatthestatements made in this
plan are, to thebest of my knowledge, true and correct; and the work associated with theoperations
proposed herein will be performed by theOperator, its contractors, and subcontractors in conformity
with this plan and the termsand conditions under which it is approved.

/s/Cheryl Cam 10/31/01
Cheryl Cameron
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DRILLINGPROGRAM FOR APD
COMPANY NAME El Paso Production Company DATE October 25, 2001
WELLNAME NBU 419 TD 6,500' MD/TVD
FIELD Natural Buttes COUNTY UIntah STATE Utah ELEVATION 5,285' KB
SURFACE LOCATION 275' FNL, 1835' FEL, NWINE, SEC. 21, T10S, R21E BHL Straight Hole
OBJECTIVE ZONE(S) Wasatch
ADDITIONALINFO Regulatory Agencies: BLM, UDOGM, Tri-County Health Dept.

O O '
g a e g

e e • a -

20' 14"

12-1/4" 8-5/8", 24#, K-55 Air nist

250' MDITVD

Green River @1220'

Unmanned logging unit @3500' Aerated Water/Brine

Cast d hole logs only

Wasatch g 4,435'

7-i/8" 4-1/2", 11.61, K-55, LTC 8.3.9.0 ppg

TD @
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DRILLINGPROGRAM
CASING PROGRAM

CONDUCTOR 14" 0-40'

2950 1370 263DDD

SURFACE 8-5/8" 0-250' 24 00 K-55 STC 21 03 11 71 4.70

5350 496D 18DDDD
PRODUCTION* 4.1/2" 0-TD 11 60 K-55 LTC 2,33 1.63 1.44

1) Maximum Anticipated Surface Pressure (MASP) (Conductor and Surface Casings) = (Frac Gradient at Shoe - Gas Gradient (0.115psilft))(TVD)

2) MASP (Int Casing) = Pore Pressure at Next Casing Point - (Gas Gradientx TVD of Next Casing Point x 0.67) - (Mud Weight x TVD x 0.052 x 0.33)

3) MASP (Prod Casing) = Pore Pressure - (Gas Gradient x TVD of Production Interval)
(Burst Assumptions: FG @8-5/8" shoe = 13,0 ppg, Max Pore PreSSure = 9.0 ppg EMW)

(Collapse Assumption: Fully Evacuated Casing, Max MW) (Tension Assumptions Air Weight of Casing, 50000 lbs overpull)
*Utilize5-1/2", 17#, N-80 if4-1/2" is not available.

CEMENT PROGRAM

SURFACE 250 Premium Plus + 2% CaCl2 140 35% 15,80 1.18
+ 0 125 pps polyflake

PRODUCTION LEAD 3,930' Hifill 370 60% 11 00 3.82
+ 10 pps gilsonite + 0.125 pps polyflake

TAIL 2,570' 50/50 POZ + 0.6% Halad 322 + 2% gel 780 60% 14.35 1 22
+ S% salt + 0.125 pps polyflake

* or 15% overcaliperIog

FLOAT EQUIPMENT & CENTRALIZERS

SURFACE Guide shoe, 1 jt. insert float. Centralize first 3 joints with bow spring
centralizers. Thread lock guide shoe

PRODUCTION Float shoe, 1 Jt,float collar. Centralize first 3 joints &every thirdjoint to top of tailcement with bow
spring centrallzers.

ADDITIONAL INFORMATION

Test casing head to750 psi after Installing Test surface casing to 1,500 psi prior to dniling out.
BOPE: 11" 3M with one annular and 2 rams. Test to3,000 psi (annularto1,500 psi) prior todrilling out. Record on chart recorder &
toursheet. Function test rams on each trip.Maintain safety valve & Inside BOP on rig floor at all times. Kelly to be equipped with upper

& lower kelly valves.

Run Totco surveys every 1000'. Maximum allowablehole angle is 5 degrees.

DRILLING ENGINEER: DATE:
Dan Lindsey

DRILLINGSUPERINTENDANT: DATE:
Larry
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EL PASO PRODUCTION OIL & GAS COMPANY

NBU #419
LOCATED IN UINTAH COUNTY, UTAH

SECTION 21, T10S, R21E, S.L.B.&M.

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: EASTERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: SOUTHERLY

Uintah Engineering & Land Surveying LOCATIONPHOTos 10 15 0 1 ruoro
85 South 200 East Vemal, Utah 84078 NTH DAY YEAR

- sino is 435-789-1017 uels@uelsinc.com TAKENBY:RR DRAWNRY:RM.
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LEGEND: EL PASO PRODUCTION OIL & GAS COMPANY
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- ing TOPOGRAPHIC 1 1501
85 South 2OO East Vernal, Utah 84078 i Â P DAY YFAR

(435) 789-1017 * FAX (435) 789-1813
SCALE:1:1 DRAWNBY:P.M.
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LEGEND: EL PASO PRODUCTION OIL & GAS COMPANY
------------ PROPOSED ACCESS ROAD N NBU #419

EXISTING ROAD SECTION 21, T105, R21E,
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LEGEND: EL PASO PRODUCTION OIL & GAS COMPANY
DISPOSALWELLS WATER WELLS N NBU #419
PRODUCING WELLS ABANDONED WELLs SECTION 21, T10S, R21E, S.L.B.&M.
smR E WELLS - - TEWORARILY ABANDONED 424' FNL 1816'
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IPROPOSED LOCATION: . · · «

NBU #419 902

/// IEXISTING PIPELINE

2
5332

APPROXIMATE TOTAL PIPELINE DISTANCE = 650' +/-

LEGEND: EL PASO PRODUCTION OIL & GAS COMPANY
EXISTING ROAD N NBU#419
PROPOSED ACCESSROAD SECTION 21, T10S,R21E, S.I.B.&M.

--------- EXISTING
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EL PASO PRODUCTION OIL & GAS COMPANY

LOCATION LAYOUT FOR
Pmokin N wina NBU #419 -----

SECTION 21, T10S, R21E, S.L.B.&M. .----------

424' FNL 1816' FEL Ex¡sting Rood

SCALE: 1" - 50' ...-- .

-------

DATE: 10-16-01 ____..-- Proposed Access
Drawn By D.COX

-----¯¯¯¯ -Road

Sta J+25
F- J. 4 ¯ 5 4,'
s. es o J. 7'

Round Corners El 68.7'
as Needed

Approx

NOTE:
Flore Pit is to be located
a min. of 100' from the PIPE Tues

. g
Well Head.

10Ÿ PIPE RACKS

a err C-0.5' C-0. J' - - -

O 72 g' E/. 72 7'

E 75.] 110' 1+_5_Q
00

TOILET O
E 70. 7'

RESERL€ P/TS .

UGHT PLANT
--- fra' Desp) -

- g
¯~¯¯"

y or Frassomy -

HOUSE
COM OR WATER

is ¿s.eso æra TAN

-- Sta. 0+65
BOOSTER

R 78. 9' A
C-16.5' s A .

ROPANE C-5.9
(htm. pH) ¡ ', ( I E 76.6' sTonAGE , Approx.

Top of
Cut Slope

Reserve Pit Backfill
& Spoils stockpile L 35 . 0+00

C-6. 1' C- 4.5'
E 78 5' E 76 S'

NOTES: FICURE #1|
Elev. Ungraded Ground At Loc. Stake = 5272.7,' UINTAH ENGINEERING LAND SURVEYING
F/N/SHED GRADE ELEV AT LOC. STAKE = 5272.4 ,, s,. 24, ,,,, . y,,..¿. u,,, e,,,, . ,,as,
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EL PASO PRODUCTION OIL & GAS COMPANY

TYPICAL CROSS SECTIONSFOR # +4
X-Section 4 .. .. A ;

Scole NBU #419 Š o o
SECTION 21, T10S, R21E, S.L.B.&M.

1 - 50' 424° FNL 1816' FEL
DATE: 10-16-01
Drawn By D.COX .

60° 110'
Finished Grade

SM. J+25

150' 110'
S/ope 1 1/2: 1

SD. 1+50

15' 100' 35' 110'

cur SM. 0+65

Preconstruction
Grade 35' 110'

Sr
dsh oe wn bhee

diGrode on Substructure Area.
SM. 0+00

/FIGURE //2/
I EXCESS MATERIALAFTER

APPROXIMATEYARDAGES 5% COMPACTION - 4,100 Cu. Yds.

Topsoil & Pit Bockfill - 2,560 Cu. Yds.
CUT (1/2 Pit Vol.)
(6") Topsoil Stripping - 1,220 Cu. Yds. EXCESSUNBALANCE = 1,540 Cu. Yds.
Remaining Location = 6,400 Cu. Yds. (After Rehobilitation)

TOTAL CUT = 7,620 CU.YDS.
UINTAH ENGINEERING & LAND SURVEYING

FILL = J,340 CU.YDS. as s.. goo z.,e · vervaat,usax asore • (4ss)
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Form 3160-3 FORM APPROVED
(August 1999) OMB No, 1004-0136

UNITED STATES ExpiresNovember30,2000

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT 5. Lease SerialNo/ /)U-02278 §/¶j. St.f.

APPLICATION FOR PERMITTO DRILL OR REENTER 6. If Indian, A11ottecor Tribe Name

la. Type of Work: DRILL 0 REENTER 7. If Unit or CA Agreement, Name and No.CONFIDEN i L NATURALBUTTES
8. Lease Name and Well No.

Ib. Type of Well: Oil Well Gas Well O Other O SingleZone Multiple Zone NBU419

2. NameofOperator Contact: CHERYL CAMERON 9. API WelNo.
EL PASO PRODUCTION O&G COMPANY E-Mail: Cheryl.Cameron@EIPaso.com

3a. Address 3b. Phone No. (include area code) 10, Field and Pool, or Exploratory
P.O. BOX 1148 Ph: 435.781.7023 NATURAL BUTTES
VERNAL,UT 84078 Fx: 435.789.4436

4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11. Sec., T., R., M., or Blk. and Survey or Area

At surface NWNE424FNL 1816FEL Sec 21 T10S R21E Mer UBM
At proposed prod. zone

14. Distance in miles and directionfrom nearest town or post office* 12. County or Parish 13. State
15.7 MILES SOUTHEAST OF OURAY,UT UINTAH UT

15. Distance from proposed location to nearest property or 16. No. of Acres in Lease 17. Spacing Unit dedicated to thiswell
lease line, ft. (Also to nearest drig. unit line, if any)

424 1440.00 40.00

18. Distance from proposed locationto nearest well, drilling, 19. Proposed Depth 20. BLM/BIA Bond No. on file
completed, applied for, on this lease, ft.

REFER TO TOPO C 6500 MD BLM#WY3438

21. Elevations (Show whether DF, KB, RT, GL, etc. 22. Approximate date work will start 23. Estimated duration
5272 GL

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan. Item 20 above).
3. A Surface Use Plan (if the locationis on National Forest System Lands, the 5. Operator certification

SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
authorized officer.

25. iire Name (Printed/Typed) Date
( issio CHERYLCAMERON Ph: 435.781.7023 10/31/2001

OPERATIO S
Approved by (Signature) Name (Printed/Typed) Date

Title Office

Application approval does not warrant or certify the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct
operations thereon.
Conditions of approval, if any, are attached.

Title l8 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any departmentor agency of the United
States any false, fictitiousor fraudulent statements or representations as to any matter within itsjurisdiction.

Additional Operator Remarks (see next page)
- RIiCEIVEDElectronic Submi #8 Well Irá$rmation Sys em#gorEL PAS RODU , sent tp the Vernal

Mn ng NOVÔ! 2001
DIVISIONOF

|# OIL, GAS AND MINING
** ORIGINAL ** ORIGINAL ** ORIGINA ORIGI * INAL ** ORIGINAL ** ORIGINAL



EL PASOTiOS, R21E, S. L.B. &M• PRODUCTION OIL & GAS COMPANY
Well locotion, NBU #419, located as shown in

1977&oss c, the NW 1/4 NE 1/4 of Section 21, T10S. R21E,
as'RMI••• razzan..cm S.L.B.&M., Uintoh County, Utah.Sfœœs &7' Hy Pie

' " Sag•JO'08"W
- 265191' (Meas.) SB929'54"W - 2654.76' (Meas.) "

BASIS OF ELEVATION
«W TWO WATER TRIANGULATIONSTATION LOCATED 1N THE NWNBU /419 1/4 OF SECTION 1, T10S, R21E, S.L.B.&M. TAKEN FROM

Dev. Ungraded Ground = 527]' 1816• THE BIG PACK MTN NE QUADRANGLE, UTAH, UINTAH
COUNTY, 7.5 MINUTESERIES (TOPOGRAPHICAL MAP)
PUBLISHED BY THE UNITED STATES DEPARTMENT OF THE
INTERIOR. GEOLOGICALSURVEY. SAID ELEVATIONIS
MARKED AS BEING 5238 FEET.

' f o a
1977 &oss C 1977 &ass C¢p

SCALE

CERTIFICA ginug
THIS 15 TO CERTIFY THAT THE AB ËÒ FROM

C FIELD NOTESOF ACTUALSURVE Y¯ÛÊÒR•
SUPERVISON AND THAT THE S °TRUE AND C THE
BEST OF MY KNOWLEDGEAND

R TERED L
NO. 1

R

STA
1977 &ass Go 1977 &ass Ccp AjpgggBas si* iff.*."' UINTAH ENGINEERINC & LAND SURVEYING

1
SB9"41'JJ"W - 2658.56' (Meas.) SB9°41'W

- 40.25 (G.L.O.) 85 SOUTH 200 EAST - VERNAL, UTAH 84078
(435) 789-1017

LEGEND: SCALE DATE SURVEYED. DATE ORAWN:
1" = 1000' 10-10-01 10-16-01

= 90 SYMBOL PARTY REFERENCES

I = PROPOSED WELL HEAD. LATITUDE =
39°56'21n 8.8. W.L. D.COX

FILE
G.L.O. PLAT

LONGITUDE=
109°33'13., WEATHER EL PASO PRODUCTIONA = SECTlON CORNERSLOCATED. WARM OIL & GAS



RECElVED
INDUSTRIAL

SPECIAL USE LEASE AGREEMENT NO. 1366
DIV.0FOIL,GAS&MINING

Fund: School

The STATEOF UTAH, acting by and throughtheSCHOOLAND INSTITUTIONAL
TRUSTLANDS ADMINISTRATION,LESSOR, herebyleases to El Paso Poduction Oil & Gas
Company,LESSEE, a DelawareCorporation,qualifiedtodobusinessin Utah, 9 G1eenwayPlaza,
Houston, Texas 77046, the followingdescribedparcel of trust land ("SubjectProperty") inUintah
County, Utah, to-wit

WELL PAD SITE - CIGE#275
Township 10South.Range21 East. SLB&M
Section21:

Surface Use Area Description:
Beginningat a point in the NE4NW4 of Section21, T10S, R21E, SLB&M, which bears South39°08'30" West 666.71 feet from the North QuarterCorner of said Section 21; thence South56°58'29" East 232.79 feet; thence South 33°01'23"West 199.90 feet; thenceSouth56°1l'09" West 190.09feet; thenceNorth 57°00'29" West 107.86 feet; thence North57°00'29" West 112.08feet;thenceNorth 33°01'39" East374.80 feet;thence South56°58'29"East 61.89 feet to thepoint of beginning. Basis of bearingsis theWest Line of the
SW4 of said Section21, which is assumed from G.L.O. information tobearNorth 0°14' West.
Contains 2.385 acres more or less.

Road Right of Way Description·
A 30 footwide rightof way, 15 feet on each sideof the followingdescribed centerline.

Beginningat a point in theNW4NE4 of Section21, T10S,R21E, SLB&M, whichbears South39°47'48"East 268.17 feet fromtheNorth QuarterComer of said Section21; thenceSouth07°41'l4" West 273.71 feet;thenceSouth31°19'17" West 60.84 feet; thence South89°35'20" West 90.54feet; thenceNorth 86°41'54" West 166.28 feet; thenceNorth80°11'42"West 155.17feet;thenceSouth 83°27'56" West 80.20 feet; thenceSouth68°11'39"West 37.84 feetto a point in the NE4NW4 of said Section 21 which bears South39°08'30"West 666.71 feet from theNorth QuarterCorner of said Section21. The side lines
of said describedright of way beingshortenedor elongatedto meet thegrantor's property
lines. Basisof bearingsis theWest Line of theSW4 of said Section21, whichis assumedfrom
G.L.O.informationtobearNorth 0°14' East. Contains 0.595 acres more or less.

Pipeline Right of Way Description:
A 30 footwide rightof way, 15 feet on each sideof the followingdescribedcenterline.

Beginning at a point in the NE4NW4 of Section21, TIOS,R21E, SLB&M, whichbearsSouth34°10'38" West 1037.86 feet from theNorth QuarterComer of saidSection21; thenceSouth36°57'20" West 13.60feet;thenceNorth 69°25'37"West 834.82feetto a point in
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SULA No. 1366
ElPaso ProductionOil & Gas Company
Page 2

NW4NW4of said Section21 which bears South 67°13'58" West 1488.77feetfromthe
North QuarterComer of saidSection21. The sidelinesof said describedright-of-waybeingshortenedor elongatedtomeet the grantor's property lines. Basis of bearingsis theWest Lineof the SW4 of saidSection21, which is assumed from G.L.O.inforrnationtobear North 0°14'
East. Contains0.584 acres more or less.

WELL PAD SITE - CIGE#276
Township 10 South.Range21 East, SLB&M
Section 21:

Surface Use Area Description:
Beginningat a point in the NE4NW4 of Section21, T10S, R21E, SLB&M,which bears North41°10'47" East 1067.23feet fromthe West QuarterCornerof said Section21; thenceNorth12°29'48" East 93.77; thenceSouth 77°30'12" East 375.00; thenceSouth 12°29'48"West
295.00 feet; thence North 77°30'l2" West 200.00 feet; thenceNorth 54°18'18"West 190.39feet;thenceNorth12°29'48"East 126.23feet to the point of beginning.Basisof bearingsistheWest Line of theSW4of said Section21, which is assumed from G.L.O.infornation to
bear North 0°14' West. Contains2.389 acres more or less.

Corridor Right of Way Description:
A 60 foot wide right of way,30 feet on each side of thefollowingdescribedcenlerline.

Beginningat a point in theNE4NE4 of Section20, T10S, R21E, SLB&M,whichbearsSouth32°19'17" West 783.17feet fromtheNortheast Corner of said Section 20, thence South52°58'09" East 62.67 feet; thenceSouth 47°26'53" East 133.15 feet;thenceSouth 39°05'04"
East 435.71 feetto a point on theEast Lineof theNE4 of said Section20, whichbearsSouth00°12'25" East 1127.82feet fromthe Northeast Corner of Section 20; thenceSouth39°05'04" East 18.98feet;thence South 37°40'18"East 255.95 feet;thenceSouth 30°45'17"
East 267.11 feet; thenceSouth 44°05'23" East 230.29 feet;thenceSouth 63°27'43"East
272.47 feetto a point in theSW4NW4 of Section21, T10S, R21E, SLB&M,which bears
North 41°10'47" East 1067.23feet from theWest QuarterCorner of saulSection21. The
side lines of saiddescribedright of way being shortened or elongatedto meet thegrantor's
property lines. Basisof bearingsis theWest Line of theSW4 of said Section21, which is
assumed from G.LO. informationto bearNorth0°14'West. Contains 2.309acresmoreorless.

WELL PAD SITE - CIGE#277
Township10 South.Range21East.SLB&M
Section



e O
SULA No. 1366
El Paso ProductionOil & Gas Company
Page 3

Surface UseArea Description:
Beginningat a point intheNW4NW4 of Section21, T10S, R21E, SLB&M,which bears
South66°17'50" East 1017.87feetfrom theNorthwest Comer of said Section21; thence
North 28°57'14" East 195.35feet;thenceSouth 60°58'08" East 200.25 feet;thenceSouth37°41'45" East 190.40feet;thenceSouth28°56'54" West 219.74 feet;thenceNorth60°57'37" West 375.08 feet; thenceNorth 28°57'l4M East 99.57feet to thepoint of beginning.
Basis of bearingsis theWestLineof theSW4 of said Section21, which is assumedfrom
G.L.O.informationto bear North 0°14' West. Containa2.385 acres moreor less.

Corridor Pipeline Right of Way Description:
A 60 foot wide right of way, 30 feeton each sideof thefollowingdescribedcentedine.

Beginningat a point in theNE4NE4of Section20, T10S, R21E, SLB&M, which bears South66°08'56" West 416.62 feet from theNortheast Comer of said Section20; thenceSouth81°14'57" East 92.13 feet; thenceSouth 54°15'48" East 154.06feet;thence South 59°47'16"
East 163.05 feet; thenceSouth 59°22'48"East 29.48 feet;to a point on theWest Line of the
NW4 of Section 21 which bearsSouth 0°12'25" East 369.53 feet;thence South59°22'48"
East l15.34 foet;thence North 88°18'51" East 109.83feet; thence North 77°28'45" East
302.79 feet; thenceNorth 82°07'41" East 176.76 feet;thenceSouth 79°20'04"East 132.66feet· thence South 67°42'26"East 130.32feet; to a point in the NW4NW4 of said Section21,
T10S, R21E, SLB&M,which bearsSouth 66°1750" East 1017.87feet from the Northwest
Cornerof said Section21. The side linesof said describedrightof way beingshortenedor
elongated to rneet thegrantor's property lines. Basis of bearingsis theWest Lineof theSW4
of said Section21, which is assumedfromG.L.O. informationtobear North0°14'West.
Contains 1.937 acres more or less.

WELL PAD SITE - NBU #398
Township10 South.Range21 East. SLB&M
Section 18:

Surface Use Area Description:
Beginningat a point in theNE4NW4of Section 18,Tl0s, R21e, SLB&M, which bears South59°58'30" West 1118.91feet fromtheNorth QuarterCorner of said Section 18, thenceNorth56°54'04" East 250.17 feet; thenceSouth 33°02'35N East 200.42 feet; thenceSouth 09°46'56"
East 190.35 feet; thenceSouth 56°59'33" West 91.83 feet;thenceSouth 56°59'33"West
128.16 feet;thenceNorth 33°03'21" West 374.87 feet; thenceNorth 56°54'04" East 45.07
feet to thepoint of beginningBasisof bearingsis the North Lineof theNW4 of said Section
18, which is assumed from G.L.O. informationtobearNorth 88°31'West. Contains2.391
acres moreor less.

Road Right of Way Description:
A 30 footwide right of way, 15feeton eachside of thefollowingdescribed
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Beginningat a pointin theNE4NW4 of Section 18,T10S,R21E,SLB&M,whichbearsSouth80°48'57"West 1141.90feet from theNorth QuarterComerof saidSection 18;thenceSouth22°23'56"East 177.17feet;thenceSouth23°03'09"East232.37 feetto a pointin the
NE4NW4 of said Section 18which bearsSouth59°58'30" West l l18.91 feet fromtheNorth
QuarterComer of saidSection 18. The side lines of said describedrightof-way being
shortenedor elongatedto meet thegrautor's propertylines. Basis of bearingsis theNorth Line
of the NW4 of said Section 18, which is assurnedfromG.L.O. informationtobear North88°31' West. Contains 0.282 acres more or less.

Pipeline Right of Way Description:
A 30footwide rightof way, 15 feeton each sideof thefollowingdescribedcenterline.

Beginningat a point in theNE4NW4of Section 18,T10S, R21E, SLB&M,which bears South39°57'43"West 1081.41feet fromtheNorth QuarterComerof said Section18;thenceSouth20°28'39" East 179.44feet; thenceSouth 85°40'34" East 214.13 feet; thenceNorth
89°07'24"East 218.93 feet;thenceSouth 89°15'10" East 853.62 feet;thenceSouth 88°54'49"
East 311.89 feet to a point in the NW4NE4 of said Section 18which bearsSouth43°15'09"
East 1409.79feetfromtheNorth QuarterComerof said Section 18. The side linesof said
describedright of way being shortenedor elongatedto meet thegrantor's propertylines. Basis
of bearingsis theNorth Line of the NW4 of said Section 18,which is assumedfrom G.L.O.
informationto bearNorth 88°31'West. Contains1.225acres more or less.

WELL PAD SITE - NBU #419
Township 10 South.Range21 East. SLB&M
Section21:

Surface UseArea Description:
Beginningat a point intheNW4NE4 of Section21, T10S, R21E, SLB&M,whichheuraSouth77°59'25"East 912.58feet from theNorth QuarterComer of said Section21; thenceSouth87°09'07" East 90.45 feet; thenceSouth 02°54'18" West 375.80 feet; thenceNorth 86°52'28"
West 150.49feet; thenceNorth 86°52'28"West 144.32feet; thenceNorth 02°48'27"East
199.49feet; thenceNorth 26°03'21" East 19028 feet; thenceSouth 87°09'07N East 129.89
feet to thepoint ofbewinninoBasisof bearingsis theWest Line of theSW4of said Section21
which is assumed fromG.L.O.informationtobearNorth 0°14' West. Contains2.390 acres
more or less.

Road Right of Way Descripdon:
A 30 footwide rightof way, 15feetoneach side of the followingdescribedcenterline.

Beginning at a point in theNW4NE4 of Section21, T10S, R21E, SLB&M,which bears South77°59'25"East 912.58 feetfromtheNorth QuarterComer of said Section21; thenceSouth05°21'09"East 29.37 feet to a point in theNW4NE4 of said Section21 which Bears
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76°14'52"East 921.76 feetfrom the North Comerof Section21. The side linesof said
describedrightof waybeing shortenedor elongatedtomeet thegrantor's propertylines. Basis
of bearingsis theWest Line of theSW4 of said Section21, which isassumedfromG.L.O.
informationto bearNorth 0°14'West. Contains0.020acresmore or less.

Pipeline Right of Way Description:
A 30footwide rightof way,15feeton each side of the followingdescribedcenterline.

Beginningat a point in theNW4NB4of Section21, T10S,R21E, SLB&M,which bearsSouth54°06'36"East 1007.67feet fromtheNorth QuarterComerof said Section21; thenceSouth00°59'35" West 33.41 feet thenceSouth 71°40'27"East 268.03 feet; thence South79°46'55"
East 370.31 feetto a point in theNE4NE4 of said Section 21 which bearsSouth61°39'00"
East 1630.17feet fromtheNorth QuarterComer of said Section21. The sidelines of said
describedright of way being shortenedor elongatedtomeet thegrantor's property lines. Basis
of bearings is theWest Lineof theSW4 of said Section21, which isassumedfromG.L.O.
informationtobearNorth 0°14' West. Contains0.463 acres more or less.

WELL PAD SITE - NBU #420
Township 10 South.Range 21 East. SLB&M
Section20:

Surface Use Area Description:
Beginningat a point in theSE4SE4of Section20, TIOS,R21E, SLB&M,which bears North46°33'49" West 365.44 feet from theSoutheastCorner of said Section20; thence South25°57'18" West 148.53feet;thenceNorth 64°02'42" West 200.00 feet; thenceNorth40°50'47" West 190.39feet;thenceNorth 25°5718" East 220.00 feet; thenceSouth64°02'42" East 375.00 feet;thenceSouth 25°5718" West 146.47feet to the pointof
beginning.Basisof bearingsis theFr:: Line of die SE4 of said Swiion 20, which is assumed
from G.L.O. informationtobear North 0°14'East. Contains2.389 acres more or less.

Corridor Pipeline Right of Way Description:
A 60 footwide right of way, 30feetan eachside of thefollowingdescribedcenterline.

Beginningat a point on theSouthLineof theSE4of Section20,Tl0S, R21E,SLB&M,which
bears South 89°54'00"West from theSoutheastCorner of said Section18,thenceNorth24°49'40" West 282.09feetto a point in theSE4SE4of saidSection20 whichbearsNorth46°33'49" West 365.44feet fromtheSoutheastCorner of saidSection20. The side lines of
said describedrightof way being shortenedor elongatedto meet the grantofs propertylines.
Basis of bearingsis the East Line of theSE4 ofsaidSection20, which is assumedfromG.L.O.
informationto bearNorth 0°14'East. Contains0.389 acres more or
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WELL PAD SITE - NBU#421
Township 10 South.Range 21 East.SLB&M
Section20:

Surface Use Area Description:
Beginningat a point in theNE4SE4of Section20, T10S, R21E, SLB&M,whichbearsSouth47°35'l l" West 1142.76feet fromtheEast QuarterCorner of said Section 20; thenceNorth
34°47'56" West 135.09 feet;thenceNorth 55°12'04"East 200.00 feet;thenceNorth69°37'19"East 180.69feet;thenceSouth 34°47'56" East 220.00 feet;thenceSouth 55°12'04"
West 375.00 feet; thenceNorth 34°47'56"West 129.91feetto thepoint of beginning. Basis
of bearingsis the East Line of theSE4 of said Section20, which isassumedfromG.L.O.
informationtobear North 0°14'East. Contains2.191 acres more or less.

Corridor pipeline right of way description
A 60 footwide rightof way, 30 feet on each sideof the followingdescribedcenterline.

Beginningat a point in theSE4SE4of Section20, T10S, R21E, SLB&M, which bears North
53°28'39"West 738.05 feet fromtheSoutheastCorner of said Section 20, thenceNorth
46°l2'24" West 114.29 feet;thenceNorth 49°10'03" West 160.45 feet;thenceNorth
43°48'44" West 176.02 feet; thence North 38°43'07" West 234.62 feet; thence North
17°33'02"West 295.11feet;thenceNorth07°20'26" West 258.64 feet;thenceNorth
22°22'40" East 265.03 feet; thenceNorth 50°34'08"East 165.94 feet;thence North
54°49'23" East 127.29feetto a point in the NE4SE4 of said Section20 whichbearsSouth
47°35'l l" West 1142.76 feet from theEast QuarterCornerof said Section20. The side lines
of said describedright of way being shortenedor elongatedto meet thegrantor's property
lines. Basisof bearingsis theEastLine of theSE4 ofsaid Section20,which is assumed from
G.L.O. informationto bear North 0°14'East. Contains2.476 acres more or less.

TO HAVE AND TO HOLD for a term of 51 Years, effectiveNovember 1, 2002, and
expiringOctober 31, 2053, subject to any and all existingvalid rights in SubjectProperty and
subject also to the following terms and conditions. LESSOR and LESSEE enter into this
SpecialUse LeaseAgreement (the "Imase") for thepurposethat LESSEE developSubject
Property in the manner hereinafter describedand consistent with the principlesand objectives
of land development expressedand implicit in the Enabling Act of Utah (Act of July 16, 1894,
Ch. 138, 28 Stat. 107)and Article X of the Constitutionof the Stateof Utah. The LESSEE
takes this Lease subjectto the continued regulation of the LESSOR pursuant to the rules of the
LESSORas theymay be adoptedhereafter.

1. Purpose. The SubjectProperty shall be used by LESSEE in connectionwith the
explorationand development of the oil and gas estateunderlyingthe Subject Property, pursuant
to LESSEE's Bureauof LandManagementleases, identified as U-02278 and U-02270-A, (the
"Oil and Gas Leases"). Specifically,the LESSEE shall be permitted to constmet,maintain and
operate seven well pad sites, accessroads and surfacepipeline lateral sales connection lines
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the locations described above. All improvements constructedon the Subject Propertyshall
complywith the applicableprovisions of the Uniform BuildingCode, current edition, and the
International Conference of Building Officials.

2- ßeld.

LESSEEshallmake one rental paymentto cover the entire term of the Lease, which
shallbe due prior to the commencementof the Lease. The rental payment shallbe calculatedat
the rate of $1,000.00per acre plus fees. LESSORacknowledgesreceiptof $28,174.00,which
satisfies the rental payment,and includes a $250.00applicationfee, a $700.00Lease
processing charge, and a $424.00advertising fee.

LESSEE shallnot beentitledto a refund of any portion of thispayment in theevent thisImse is
terminatedprior to theexpirationdate, in whole or in part for any reason,other than a condemnation
action as set forth in paragraph 18. LESSEE shall also not be entitledtoa refundof any portionof this
payment in the event LESSORacquires theunderlyingoil and gas estate or the Oil and Gas I.aases.

3. Expirationor Terminationof Oil and GasLeases.

In theevent any portionof LESSEE's Oiland Gas Leasesexpiresor terminates,LESSEE
shallperform reclamationon any relatedportions of the SubjectProperty,as directedby LESSOR.
The reclamationshallbecompletedthe earlierofoneyearafter the expirationor terminationof theOil
and Gas Lease or upon theexpirationor terminationof thisLease. At its option,LESSORmay cancel
anyrelatedportionsof thisIsase.

4. Due Diligence.LESSEE agrees thatif,at theendof a five-yearperiod, LESSEEhasnot
substantiallycompletedthe improvementsto be made to theSubjectProperty,as specifiedin
Paragraph 1above,LESSOR shall thereafterhave theright to terminatethelaase by givingwritten
noticethereofto LESSEE. Such terminationshallbe effectivethirty(30)daysafter thegiving of such
notice. LESSORshallhavetheright,in lieuof such termination,tograntextensionsinwritingtosuch
due diligencerequirement,as LESSORdeems advisablein its sole discretion.

5. Compliance. LESSEE,in exercisingtheprivilegesgranted by theLease,shallcomplywith
theprovisionsofall valid Federal,State,County,andMunicipallaws,onlinances,and regulations
which are applicable to the Subject Propertyand operationscoveredby theLease.

6. SurveyMonuments.LESSEE shall takereasonableprecautions to protect, in place,all
public land surveymonumentsand privatepropertycorners.

7. Access. LESSEE agrees to permit LESSOR free and unrestricted accessto and upon the
SubjectPropertyat all reasonabletimesfor all lawfulandproperpurposesnot inconsistentwith
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intentof theLeaseor with thereasonableeten:ise and enjoymentby theLESSEEof therightsand
privilegesgrantedherein.

8. Antiquities.It is hereby understoodand agreed thatall treasure-troveand all articlesof
antiquityin or upon theSubjectPropertyare and shallretnain thepropertyof theLESSOR. LESSEE
shallreportany discoveryof a "site"or "specimen"to LESSORand theDivisionof StateHistory in
compliancewith theprovisions of Section9-8-305,Utah Code Annotated(1953),as amendedand
takesuchactionas rnay be requiredfortheprotectionof saidsite or specimen.

9. Default. In theevent of a defaultor breachby LESSEE and LESSEE'sfailuretocure such
defaultor breach,LESSOR may at any timeand with or without notice do any one or more of thefollowing·

a. Re-enter the Subject Property, remove all persons and property, and repossessand enjoy
such SubjectProperty.

b. TerminatetheLease and LESSEE'sright of possessionof the SubjectProperty. Such
terminationshallbe effective upon LESSOR'sgivingwrittennotice and upon receiptof suchnotice
LESSEE shall immediatelysurrenderpossessionof theSubjectPropertyto LESSOR. Upon such
termination,all improvementson the SubjectProperty shall, at LESSOR'sdiscretion,be forfeitedand
become thepropertyof theLESSOR subjectonly to any previously approvedwaiverof interestor
security interest.

c. MaintaintheImse in full forceand effectandrecoverany rental,royalty, or other
considerationas it becomesdue withoutterrninatingLESSEE'sright of possessionregardlessof
whether LESSEE shall have abandoned theSubjectProperty.

d. The LESSORmay seekdamagesfor any and all violationsordefaultswith or without
cancelingtheLease. In theevent LESSOR deemsthebreach or default to constitutea threatto safety,
life,or propertyit may elect to interveneimmediately,without notice,to remedythebreachor default
andLESSEE hereby agrees to repay LESSOR for all costs in remedying the breach or defaultupon
demand, togetherwith interestthereonfrom thedate of expenditureat therate set forthintheL:ase.
Altematively,LESSORmay requireLESSEEitselftoact immediatelyto remedy the breachordefault,
should LESSOR deem it a threatto safoty,life,or property.

e. Exerciseany other right or remedywhich LESSORmay have at law or equity.

10. Survival.LESSEE agreesthatall obligationsof LESSEEto beperformedprior to the
expirationor earlierterminationshallnot cease upon the terminationor expirationof the
Lease,and shallcontinueas obligationsuntil fullyperformed.All clausesof theLeasewhichrequire
performancebeyondtheterminationor expirationdateshallsurvivethetemlinationorexpirationdate
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theLease. However,uponexpimtionor earlierterminationof the laase, therightsofLESSEEand of
all persons,fmns,corporations,and entitiesclaimingunderLESSEEin and to theSubjectPropertyand
all improvementshereon,unless specifiedotherwisein the Lease,shallcease.

11. Lessor'sRight to CureDefaults. If LESSEEfailstoperformand is indefaultofany
undertaking or promisecontainedherein,includingthoseset forth in any plan of development,the
LESSOR shallhave theoption,but is not obligated,to makesuch perforrnanceaftergiving 10days
writtennotice to theLESSEE. The LESSOR'scostsandexpense tocorrectLESSEE'sfailureto
performshallbe reimbursedby LESSEEand shallbe immediatelydue and payable,togetherwith
interestaccming from thedate such cost or expense is incurred.

12. RemediesCumulative.The specifiedremediesto which theLESSORmay resortunder
the tennsof theLease are cumulativeand are not intendedtobe exclusiveof any otherremediesor
means of redress towhich LESSORmay lawfullybe entitledin case ofany breachor threatened
breachby LESSEEof any provision of theInse.

13. Force M4jeure. The LESSEE'sfailuretocomplywithany of the obligationsunder the
Lease shall be excusedonly if due to causesbeyondLESSEE'scontroland without thefaultor
negligenceof the LESSEE,includingactsof God,actsof thepublic enemy,actsof any government,
fires,floods,epidemicsand strikes. LESSEE'sobligationto pay rentals will notbe suspendedby any
eventof forcemajeure.

14. Bond. LESSEE agrees to fumishLESSORa performanceandreclamationbondin such
typeand amountand by such date as LESSORmay request. Further, it is expresslyagreedthat
LESSORmay at any time,upon 30 days noticeby certifiedmail, requireLESSEE to fumishLESSOR
such additionalperfonnance and reclamationbond as LESSOR may deem to be inthebest interestof
LESSOR.

15. Improvementsupon Expiration. SubjecttoParagraph39, upon theexpirationof the
Lease,LESSEE shallhavetheright to remove fromtheSubjectPropertyallpersonalpropertyand
fixtures. All physicalimprovementsattachedto theSubjectProperty shallbecome thepropertyof
LESSOR upon such expiration;providedthatby writtennotice,LESSORmay requireLESSEE to
removeany such improvementsupon expirationat LESSEE'ssole cost and expense,in whichevent
LESSEE shall causesuch improvementstobe removedand theSubjectPropertyrestored within sixty
(60)daysof thegivingof suchnotice.

16. Indemnitv.LESSEE agrees toprotect,indemnifyand save harmlesstheLESSOR,its
agents and employees,from and againstall claims,demands,damages,and causesofactionofevery
kind or characteron account of bodilyinjuries,death,or damage to propertyarisingbecauseof, for,
out of, or in anyway connectedwith theperformanceof thisagreement,exceptwheresuch
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death,or damagehas resultedfromthesolenegligenceof theLESSOR,withoutnegligenceor willful
act on the part oftheLESSEE,its agents,employees,or subcontractors,it beingtheintentof this
provision thattheLESSEEindemnifytheLESSORandits agentsand employeesregardlessofwhether
or not such injury,death,or damage iscaused inpart by theLESSOR,its agents and employees.
LESSEE shalldefendall suitsbroughtuponsuchclaimsand pay all cosisand expensesincidental
thereto,but theLESSORshallhave theright,at its option,toparticipatein thedefenseofany such suit
withoutrelievingthe LESSEEofany obligationhereunder.

17. Insurance.

a. CasualtvInsurance. Throughouttheentiretenn,LESSEE, at itssole costand expense,shall
cause the SubjectProperty,improvements,and equipmentto be insuredagainst fire,windstorm,or
other casualtyor hazardwithextendedcoveragein such amountsand with such deductiblesas may
reasonably be required. This insurancecoverageshallnotbe less thantheestimatedreplacementcost
of the improvements.

b. Bodily Iniurv.PropertvDamage and Other Insurance. In additionto the insurancerequired
in a. above, LESSEE,at its sole cost and expense, shallpurchaseand maintainduringtheentire term
the followinginsurance,subjectto thetermsand conditionsset forth in c. below:

(i) Comnacial generalliabilitybodilyinjuryandpropettydamageliabilityinsuranceagainst
claims for bodilyinjury,death,orpropertydamage,occurringin, on, or about theSubjectProperty
(includingany injury,death,or propertydamagearisingfroma hazardousactivitypermittedunder the
Lease),such insurancetoaffordminimumprotectionduringtheentitetermof notlessthanTwo Million
Dollars ($2,000,000.00)in respectof bodily injuryor death to any oneperson or in respectof any one
accident,orpropertydamage,or Four MillionDollars($4,000,000.00)in theaggregate,the foregoing
dollaramountsbeing subjectto increaseby thepercentageincreasein theCPI not more frequentlythan
every five(5) leaseyears,providedthatLESSEE shallnot carryless than theamountor scope of
coveragecustomaryin the industryfrom timeto tirne;and,

(ii) Duringany periodofbuildingconstruction,includingtheconstructionof theinitial
improvements,andall alterationsand restorations:

(a) Builder'sRisk Insurancewrittenon theCompletedValue Fonn or on theMonthly
Reportingform;

(b) Worker's compensationinsurancecoveringallpersonsemployedin connectionwith the
work and with respecttowhom deathor bodilyinjuryclaimscould be assertedagainstLESSOR,
LESSEE, or theSubjectProperty;
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c. ConditionsandRequirementsof Insurance. AllinsurancerequiredbythisArticleandany
additionalinsurancemaintnined by LESSEEwith respectto theSubjectPropertyand improvements
shall:

(i) Name LESSOR,State,its agenciesand employeesas losspayee or additionalinsuredas its
interestmay appear;

(ii) Be effectedundervalidand enforceablepolicies issuedbyinsurersof recognized
responsibilitythatare licensedto do businessin theStateof Utah,witha Best'sRatingof A-VIIor
better,includingacceptableinsurancepoolsor risk managementarrangementswhich may generally
providesuch insurancecoveragein the_industryfromtimetotime;

(iii) Expresslywaiveany right of subrogationagainstLESSORand haveattachedtheretoan
endorsementthatsuchpolicyshallnot be canceledwithout at least (30) days' prior writtennotice to
LESSOR; and,:

(iv) Provide thatthe insurancecoveragefor theState and the LESSOR is primaryand not
contributing;thatother insuranceof the Stateand theLESSOR is excessovertheinsurancerequired
by theLease;and, theamountof theinsurancecompany'sliabilityorcoveragelimitsrequiredby the
Lease shall not be reduced by the existenceof other State and LESSOR.

d. Copies of Policiesto Ixssor. Uponthe commencementdate, and thereafternot less than
thirty (30) dayspriorto the expirationdates of thepoliciesfumishedpursuantto thisArticle, LESSEE
shall deliver to LESSORpolicycopiesof certificatesthereof,in thecase of bodily injuryand property
damage liability insurance,bearingnotationsevidencingthe paymentof premiumsor accompaniedby
other evidenceof such payment.

e. Adiustments. LESSORandeach mortgageeshallhavetheright toparticipatein the
adjustmentof any insuranceclaimfiledby LESSEErelattag toany inaurancerequiredbythisArticleto
theextent necessaryto protect their respectiveinterestsin theSubjectPropertyand the improvements.

18. Condemnation.

a. Totaltaking.

(i) Tenninationand distribution.If atany timeduringthetermof theLease,thewholeor the
SubjectPropertyis takenbycondemnationor otheract ofeminentdomain(a "Taking"or "Taken"):

(a) theIzase shall terminateand expire on thedate of such Takingand LESSEEshall pay
within thirty(30) days afterthedateof Takingall leaserentalsaccruedto thedate of
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(b) LESSEEshallcomplywith all of itsotherobligationsunder the Imse up to the date of
Taking;and

(c) LESSEE'sshareof any condemnationaward shall be disbursedto LESSEE.

b. Partiallaking.

(i) Cantinuationof the I.zase. If atany timeduringtheterm of theLeasetitleto lessthanthe
whole of theSubjectPropertyhas been Taken,LESSEEshallhavetherightbut not the obligationto
continuethe Lease. LESSEEmay, within thirty(30)days after receivingits shareof thecondemnation
award, give noticeof its electionto terminatethe Izase, provided that each rnortgagee consentsin
writmgtosuchterrnination.

(ii) Proceedings. LESSOR,LESSEE,andany mortgageeshallhave therighttoparticipatein
respectof theirrespectiveinterestsin any proceedingof purchasenegotiationsrelatingto any Taking.
In case of any Taking,LESSEE shallbear itsproportionateshare of all reasonablecostsand fees,
includingreasonablecounselfeesand expensesincurredin thedeterminationand collectionon any
condemnationaward.LESSORshallbear only suchcosts, expenses,and feesas it may authorizein
writing.

19. Assignmentand Sublease.LESSEEshallnot assign theLease, inwholeor inpart, nor
sublease theSubjectProperty,nor allow unauthorizedor commercial use of theSubjectProperty
withoutobtainingthepriorwrittenconsentof LESSOR.

a. In grantingsuch approval,LESSORreservesthe right to change thetermsand conditionsof
theLease as it may affect the sublessee/assignee.The LESSOR shallbe entitledtoconsider,among
other items,the proposed sublessee's/assignee'sfinancialcondition,managerialcapability,business
reputation,nature of theproposed sublessee's/assignee'sbusiness, the then currentfairmarket rental
value of theSubjectProperty,and such otherfactorsas may reasonablybearupon thesuitabilityof the
sublessee/assigneeor transfereeas a tenantof theSubjectProperty or theholder of the Isase.

b. Approvalmay also beconditionedon, among other items,additionalpaymentto reimburse
theLESSOR for any additionalcostsofmanagementor lossesofpaymentsresultingfromthe
assignment

c. Consentof theLESSORto an assignmentor transfershall not constitulea waiverof the
LESSOR'sright toapprovesubsequentassignmentsor transfers.The acceptancebyLESSORof
paymentorperformancefollowingan assignmentor transfershallnot constituleconsenttoany
assignmentor transfer,andLESSOR'sconsentshallbe evidenced onlyin
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d. An amignment does not constitutea new leasebut is continuationof theexistingLease.

20. .Tjdg.LESSORclaims titlein feesimple,butdoes not wanant to LESSEEthevalidityof
title to theSubjectProperty. LESSEEshallhave no claim fromdamagesor refund againstthe
LESSOR foranyclaimed failureor deficiencyof LESSOR'stitleto said SubjectPropertyor for
interferenceby anythirdparty. LESSEE takespossessionsubjectto all existingencumbrances,rights-
of-way,or encroachmentsas may exist or be of record. Possession is subject to a reservationof
rights-of-wayas may be necessary toaccess other tmstlands.

21. Water Rights. If LESSEE shall initiateor establishany water right on theSubject
Property, suchright shallbecome an appurtenanceof theSubjectProperty. LESSEEagrees thatany
existingapplicationto appropriatewater on said tmstland shall be transferredto theLESSORafter the
applicationhas beencompleted,withoutany cost to theLESSOR. It is expresslyunderstood and
agreed thattheLease does not confer any rightsupon LESSEE to use any water presentlydeveloped
on the Subject Property.

22. Fjm.LESSEE shall at all timesobservereasonableprecautionstopreventfire on the
SubjectPropertyand shallcomply with all applicablelawsand regulationsof any governmental agency
havingjurisdiction.In the event of a fireon theSubjectPropertyproximatelycausedby LESSEE, its
servants, employees, agents, sublessees,assignees or licenseeswhich necessitatessuppressionaction,
LESSEE agreesto reimburse LESSOR for the costs incurredby LESSOR forsuch firesuppression
action.

23. Fencina. LESSEEmay fence theSubjectPropertyat his own expense,but if thereis no
fence erected,LESSEEshallhave no right of actionagainstanyother LESSORgrazingpermitteeby
reason of a trespassupon theSubjectProperty. The right of LESSEE to fence theSubjectProperty
shallbe subject to theLESSOR's rights of access across trustlands to other trustlands.

24- Kastg. LESSEE shallneithercommitnor permit any waste on the saidSubjectProperty.
LESSEE shallmainlainsaid SubjectPropertyin goodconditionand at its own expense,free from any
nuisance. Surfaceand subsurfaceareas will be cleaned of all trash,debris,and wasteof any kind to the
satisfactionof theLESSOR. LESSEE shallmaintainthe SubjectPropertyto standardsof repair,
orderliness,neatness,sanitation,and safblyas requiredby law and applicableregulations.

25. Pollution.LESSEEshallbe boundby all of theenvironmentalregulatoryprograms,
includingair quality,waterpollutionandwaterquality,solidandhanndous waste managernentand
undergroundstoragetanks,and other conditionsas containedin thepmvisions,conditions,and rules
and regulationsdevelopedunder authorityof Title19,Utah CodeAnnotated(1953)as
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26. Hazardous,Toxic.or Harmful Substances.

a. LESSEEshallnotmake,or sufferto be made,any fillinginof theSubjectPropertyor any
deposit of rock, earth,ballast, refuse,garbage,waste matter, chemical,biologicalor other wastes,
hydrocarbons,anyotherpollutants,or other matter within or upon theSubjectProperty,except as
approved inwritingby theLESSOR. If theLESSEEfailsto removeall non-approvedfillmaterial,
refuse, garbage,wastes or any otherof theabove ruaterials from the SubjectProperty,theLESSEE
agrees that theLESSORmay, but is not obligatedto,removesuch rnaterials and cimge the LESSEE
for thecost of removaland disposal.

b. LESSEE shallnot keep on or about the SubjectProperty any substancesnow or hereinafter
designatedas or containingcomponentsnow or hereinafterdesignatedas hazardous,toxic,dangerous,
or harmful,and/orwhich are subjectto regulation as hazardous,toxic,dangerous,or barmfulby any
federal,state or locallaw, regulation,statuteor ordinance(hereinaftercollectivelyreferredto as
"HazardousSubstances")unless such are necessaryto carry out LESSEE's permitteduseunder
paragraph I and unless LESSEEfullycomplieswith all federal,stateand local laws,regulations,
statutes,and ordinances,now in existenceor as subsequentlyenacted or amended.LESSEE shall
provide LESSOR with copiesof any reportsregardingthe identityof HazardousSubstancesused or
stored onthe SubjectPropertyrequired by federal, state,or local agencies.

c. LESSEEshall:

(1) ImmediatelynotifytheLESSOR of (i) allspillsor releasesof any HazardousSubstance
affectingtheSubjectProperty,(ii)all failurestocomplywith any federal,state or locallaw, regulation
or ordinance, as now enactedor as subsequentlyenactedor amended,(iii) all inspectionsof the
SubjectPropertyby,or any correspondence,orders, citations,or notificationsfromany regulatory
entity concemingHazardousSubstancesaffectingtheSubjectProperty,(iv) all regulatoryordersor
fines or all responseor interimcleanupactionstakenbyor proposed to be takenby any govemment
entity or privatepartyconcemingtheSubjectProperty;and

(2) On request, provide copies to theLESSOR of anyand all correspondence,pleadings,
and/or repolo received by or requiredof LESSEE or issuedor written by LESSEEar on LESSEE's
behalf with respect to theuse,presence, transportationor generation of HazardousSubstancesrelated
to the Subject Property.

d. LESSEEshallbe fullyand completelyliableto theLESSOR,and shall indemnify,defend,
and save harmlessLESSORanditsagencies,employees,officers,and agentswith respect to any and
all damages,costs,fees(includingattorneys'feesand costs),penalties(civilandcriminal),and cleanup
costs assessedagainstor imposedas a result of LESSEE'suse, disposal,transportation,
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and/or sale or Hazardous Substancesor thatof LESSEE's employees,agents, assigns,sublessees,
contractors,subcontractors,licenseesor invitees,and for any breach of thissubsection.

27. No Partnership. The LESSORis not a partnernor a jointventurerwith the LESSEEin
connectionwith theactivitiesconductedandbusinesscarriedon under theImse and the LESSOR
shallhaveno obligationwith respectto the LESSEE'sdebts orother liabilities.

28. Tirgeof Essence.Time is expresslydeclaredto be of the essenceof theLeaseandeach
and every covenant of LESSEE hereunder.

29. Amendments. Any amendments,revisions,supplements,or additionsto the Lease or the
attachedexhibitsshall bemade in writingexecutedby thepartieshereto,and neitherLESSOR nor
LESSEE shallbe bound by verbalor impliedagreements.

30. EntireAgreement. This writtenImse or itssuccessoror replacementcontainstheentire
agreement of theparties heretowith respect to the matterscoveredhereby,and no otheragreement,
statementor promisemade by any party hereto,or to any employee,officeror agentof any party
hereto,which is not containedherein,shallbe bindingor valid.

31. Invalidity.If any termor provisionof theLease or theapplicationthereoftoany person or
circumstanceshallto any extentprove tobe invalid,unenforceable,void,or illegal,ibe remainderof the
Lease,or theapplicationof such terrnor provisionto persons or circumstancesother thanthoseas to
which it is invalidor unenforceable,shallbe not affectedthereby,andeach termandprovisionof the
Lease shallbe valid and beenforcedas writtento thefullestextentpermittedby law.

32. Consentto Suit. The LESSEEconsentsto suit in the courtsof theLESSORin any dispute
arisingunder thetermsof theLease or as a result of operationscarried on under theLease. Serviceof
process inany suchaction isherebyagreedto be sufficientif sentby certifiedmail totheLESSEEat
the last known address of LESSEE appearingon theLESSOR's records.

33. Vmum.The LESSEEagrees foritself itsheirs,successorsand assignsthatany suit
broughtbytheLESSEE,its heirs,successororassignsconcemingtheLease may bemaintainedonlyin
theUtah State DistrictCourtof SaltIake County.

34. No Waiverof Conditions. Waiverby theLESSOR of anydefaultof theLESSEEor
failureof theLESSORto timelyenforceany provisionsof theLeaseshallnot constitulea waiverof or
constitutea barto subsequentenforcementof thesameor otherprovisionsof theIzase. No provision
in theLease shallbeconstruedtoprevent theLESSOR fromexercisinganylegalor equitableremedy it
may otherwise
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EL PASO PRODUCTION OIL & GAS COMPANY
9 GreenwayPlaza

Houston, Texas 77046

or at any such other addressas LESSEE may from timeto timedesignateby writtennoticeto
LESSOR.

40. Responsibilitiesof Successors. The provisionshereofshall inure to and be bindingupon
the successorsand assignsof LESSEE.

IN WITNESSWHEREOF, the Stateof Utah,by and through the Schooland Institutional
Trust Lands Administration,has caused thesepresentsto beexecutedthisËdayofÊ«e¢Á«2002
by theDirector.

LESSOR: LESSEE:

STATE OF UTAH ELPASO PRODUCTION OIL & GAS
SCHOOL AND INSTITUTIONAL COMPANY
TRUST LANDS ADMINISTRATION 9 GreenwayPlaza
675East 500 South, Suite500 Houston, Texas
Salt Lake City, Utah 84102-2818

a NTEPHEN G. BOYDEN, DIRECTOR By·
J R. Nelsen

'

Its: Attorney in Fact

APPROVED AS TO FORM:
MARK L. SHURTLEFF
ATTORNEY

BY: Director Review
Spec Seneral
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STATE OF UTAH )
: §

COUNTY OF SALT LAKE ) !

On the day9 , 2002, ppsedilal'ly appeared before me Stephen
G. Boyden,who beingby om did saythathe,igDirector of theSchooland Institutional
Trust Lands Administratio thesignerof theagËinstmment,who duly aclmowledgedthathe
executed the sam

Given un r my hand and seal'this day of
, 2002.

My commissionexpires: NotaryPublic

STATE OF )
: §

COUNTY OF )

On the / 7 day of C Ë&fa
, 2002, personally appeared before me

Jon R . Nelsen
, who being by me duly swom did saythat(s)he

is theAttorney i n F a oitEl Paso Production Oil and Gas Company and theauthorizedsigner
of theabove instrument,who duly acknowledgedthat(s)heexecutedthesame.

Given undermy hand and seal this Ú dayof $<Um /
, 2002.

My commissionexpios: Notary Public
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STATE OF UTAH )
: ss.

COUNTY OF SALT LAKE )

On the 31st day of December, 2002, personally appeared before me Kevin S. Carter, whobeing byme duly sworn did say thathe is the Deputy Directorof the School and InstitutionalTrust LandsAdministration of the State of Utah,and the signer of the above instrument, whoduly acknowledged that he executed the same.

Given under my hand and seal this 31st day of December, 2002.

My Commission expires: NotaryPublic, residing at:
March29, 2003 Salt Lake City, Utah

NOTARY PUBLIC
DIANE M. DURRANT

STATE OF



WORKSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 11/01/2001 API NO. ASSIGNED: 43-047-34376

WELL NAME: NBU 419

OPERATOR: EL PASO PROD OIL & GAS ( N1845 )

CONTACT: CHERYL CAMERON PHONE NUMBER: 435-781-7023

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NWNE 21 1005 210E

SURFACE: 0424 FNL 1816 FEL Tech Review Initials Date

BOTTOM: 0424 FNL 1816 FEL Engineering
UINTAH

NATURAL BUTTES ( 630 ) Geology

LEASE TYPE: 1 - Federal Surface

LEASE NUMBER: U-02278

SURFACE OWNER: 3 - State

PROPOSED FORMATION: WSMVD

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

/Plat R649-2-3. Unit NATURAL BUTTES

Bond: Fed[1] Ind[] Sta[] Fee[] R649-3-2. General
DRo.WY3438 ) Siting:460 From Qtr/Qtr & 920' Between Wells

Potash (Y/N) R649-3-3. Exception
,Dil Shale 190-5 (B) or 190-3 or 190-13

Water Permit Drilling Unit

090.43-8496 ) Board Cause No:

RDCC Review (Y/N)
Eff Date:

(Date: )
Siting: giŠr. enn & E. Šndá7nd.fra

Fee Surf Agreement (Y/N) R649-3-11. Directional Drill

COMMENTS:
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OPERATOR: EL PASO PROD O&G(N1845)

SEC. 20 &21, T10, R21E

FIELD:NATURALBUTTES (630)

COUNTY:UINTAH UNIT:NATURALBUTTES
Utah OilGas and Mining CAUSE: 173-14

CIGE 140-16-10-21
NBU CIGE 88D-15-10-21P CIGE 119-15-10 21T10S R21E NBU433-17E

CIGE 146-16·10-21
CIGE 209 15-10-21

NBU 62 NBU CIGE 48-15-10·21

NBU 3

UINTAHUNIT1 CIGE228-15-10-21

NBU218-17 CIGE251

17 10 NBU SWD 2-16

CIGE 168,16·10·21

NATURALBUTTES FIELD CIGE210-1610-21

NBU 358 CIGE 247 NBU 357

NBU ClGE 58-16 10-21

NBU419

NATURALBUTTES UNIT
CAUSE 173-14 (12-2-99)

CIGE 252 NB 19
NDUCIGE49 22-10-21E

21 NBU 388
20 22

CIGE 248-21-10-21
NBU 421

CIGE 253

NBU CIGE 20-20·10-21 4

NBU420 NSUCIGE 59·21-10-21

NBUCIGE 33-27-10·21

NBU CIGE 85029-10·21

NBU 389

NBU 359 NBU 22-278
o

28

CIGE 30-28·1

CIGE 2·29·10·21

PREPARED BY: LCORDOVA
DATE:



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155

Salt Lake City, Utah 84145-0155

RJREPLYREFERTO:
3160
(UT-922)

November 6, 2001

Memorandum

To: Assistant District Manager Minerals, Vernal District

From: Michael Coulthard, Petroleum Engineer

Subject: 2001 Plan of Development Natural Buttes Unit,
Uintah County, Utah.

Pursuant to email between Lisha Cordova, Division of Oil, Gas and
Mining, and Mickey coulthard, Utah State Office, Bureau of Land
Management. The following wells are planned for calendar year
2001 within the Natural Buttes Unit, Uintah County, Utah.

Api Number Well Location

(Proposed PE Wasatch)

43-047-34376 NBU 419 Sec. 21, T10S, R21E 0424 FNL 1816 FEL
43-047-34377 NBU 420 Sec. 20, T10S, R21E 0343 FSL 0416 FEL
43-047-34378 NBU 421 Sec. 20, T10S, R21E 2000 FSL 0706 FEL

This office has no objection to permitting the wells at this
time.

/s/ Michael L. Coulthard

bcc: File - Natural Buttes Unit
Division of Oil Gas and Mining
Agr. Sec. Chron
Fluid Chron
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DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS

Operator Name: EL PASO PRODUCTION COMPANY
Well Name & Number: NBU 419
API Number: 43-047-34376
Location: 1/4,1/4 NWINE Sec. M T. 10S R. 21E

Geologv/Ground Water:

The proposed well is located on a federal mineral lease. Ground water and easing issues will be
evaluated by the BLM.

Reviewer: Brad Hill
Date: 11/20/2001

Surface:

The pre-drill investigation of the surface was performed on l 1/14/2001. Surface owner is State of
Utah. Minerals are owned by U.S.A. SITLA and DWR were notified of this investigation on
11/6/2001. Neither had a representative present. This site appears to be the best spot for a
location in the immediate area.

Reviewer: David W. Hackford
Date: 11/19/2001

Conditions of Approval/Application for Permit to Drill:
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ON-SITE PREDRILL EVALUATION

Division of Oil, Gas and Mining

OPERATOR: EL PASO PRODUCTION COMPANY
WELL NAME & NUMBER: NBU 419
API NUMBER: 43-047-34376
LEASE: U-02278 FIELD/UNIT: NATURAL BUTTES
LOCATION: 1/4,1/4 NW/NE SEC: 21 TWP:10S RNG: 21E

1816' FE L 424' FNL
LEGAL WELL SITING: Board Spaced area requiring 460' from unit

boundary and uncommitted tracts.
GPS COORD (UTM): 12623548E 4422039N
SURFACE OWNER: STATE OF UTAH

PARTICIPANTS:
CARROLL WILSON, CARROLL ESTES, (EL PASO): ROBERT KAY, (U.E.L.S.):
DAVID HACKFORD, (D.O.G.M.): THREE DIRT CONTRACTORS.

REGIONAL/LOCAL SETTING & TOPOGRAPHY:
SITE IS 15.7 MILES SOUTHEAST OF OURAY, UTAH AND 3.5 MILES EAST
OF THE SEEP RIDGE ROAD IN AN AREA OF GRADUALLY ROLLING HILLS AND
SHALLOW DRAWS DRAINING TO THE NORTHEAST. A DOMED SHAPED KNOLL IS
0.4 MILES TO THE SOUTHWEST.

SURFACE USE PLAN:

CURRENT SURFACE USE: WILDLIFE AND LIVESTOCK GRAZING.
HUNTING.

PROPOSED SURFACE DISTURBANCE: LOCATION WOULD BE 325' BY 245'
AND ACCESS ROAD WOULD BE 50 FEET.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: SEE
ATTACHED MAP FROM GIS DATABASE

LOCATION OF PRODUCTION FACILITIES AND PIPELINES:
ALL PRODUCTION FACILITIES WILL BE ON LOCATION AND ADDED
AFTER DRILLING WELL. PIPELINE WILL RUN EAST 0.15 MILES TO
THE EAST TO AN EXISTING PIPELINE.

SOURCE OF CONSTRUCTION MATERIAL: ALL CONSTRUCTION MATERIAL
WILL BE BORROWED FROM SITE DURING CONSTRUCTION OF LOCATION.

ANCILLARY FACILITIES: NONE WILL BE REQUIRED.
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WASTE MANAGEMENT PLAN:

DRILLED CUTTINGS WILL BE SETTLED INTO RESERVE PIT. LIQUIDS
FROM PIT WILL BE ALLOWED TO EVAPORATE. FORMATION WATER WILL
BE CONFINED TO STORAGE TANKS. SEWAGE FACILITIES, STORAGE
AND DISPOSAL WILL BE HANDLED BY COMMERCIAL CONTRACTOR. TRASH
WILL BE CONTAINED IN TRASH BASKETS AND HAULED TO AN APPROVED
LAND FILL.

ENVIRONMENTAL PARAMETERS:

AFFECTED FLOODPLAINS AND/OR WETLANDS: NONE

FLORA/FAUNA:NATIVE GRASSES, SALTBRUSH, PRICKLY PEAR, GREASE-
WOOD, SHADSCALE: RODENTS, COYOTES, SONGBIRDS, RAPTORS,
PRONGHORN.

SOIL TYPE AND CHARACTERISTICS: LIGHT BROWN SANDY CLAY.

EROSION/SEDIMENTATION/STABILITY: VERY LITTLE NATURAL
EROSION. SEDIMENTATION AND STABILITY ARE NOT A PROBLEM AND
LOCATION CONSTRUCTION SHOULDN'T CAUSE ANY INCREASE IN
STABILITY OR EROSION PROBLEMS.

PALEONTOLOGICAL POTENTIAL: NONE OBSERVED.

RESERVE PIT:

CHARACTERISTICS: 100' BY 100' AND 10' DEEP.

LINER REQUIREMENTS (Site Ranking Form attached):
A LINER WILL NOT BE REQUIRED FOR THE RESERVE PIT.

SURFACE RESTORATIONfRECLAMATION PLAN:
AS PER S.I.T.L.A.

SURFACE AGREEMENT: AS PER S . I . T . L . A .

CULTURAL RESOURCES/ARCHAEOLOGY: SITE WAS INSPECTED BY MONTGOMERY
ARCHAEOLOGICAL CONSULTANTS. A REPORT OF THIS INVESTIGATION
WILL BE PLACED ON FILE.
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OTHER OBSERVATIONS/COMMENTS:

THE PRE-DRILL INVESTIGATION TOOK PLACE ON A COOL, CLEAR DAY.

ATTACHMENTS:

PHOTOS OF SITE WILL BE PLACED ON FILE .

DAVID W . HACKFORD 11 / 14 / 0 1-9 : 4 5AM
DOGM REPRESENTATIVE DATE/TIME
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Evaluation Ranking Criteria and Ranking Score

For Reserve and On-site Pit Liner Requirements

site-Specific rectors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 5

Distance to Bur£. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 0

Distance to Nearest Municipal Well (feet)
>5280 0
1320 to 5280 5
500 to 1320 10
<500 15 0

Distance to Other We11a (feet)
>1320 0
300 to 1320 10
<300 20 0

Native soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 0

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 15
TDS >10000 or Oil Base 20
Mud Fluid containing high
levels of hazardous constituents 5

Drill Cuttings
Normal Rock O
Salt or detrimental 10 0

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 0

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 0

Presence of Nearby Utility
conduits

Not Present 0
Unknown 10
Present 15 0

rina1 Score 10
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WESTPÔRT CIL AND GAS COMFANY, L-F.

410 Smentaarthabest4300 Door coloredeimu.4456
, WIephonel3Wm 5¾4 Fem303 m 5609

Feknary1,2,002

Depammartheintador ·

BtnanofLandP• g•••·•**
2850YenngnnMStmet
Lalawood,CO80215-7093

.

Asention: Ms.MarthaMnwell

RE: BLMBandCO.1203 ·

BLMNadanwidhBand158626364
,

Swsty-on==rl.*==*•I CasualtyCannpany
BelcoEnergyOmparadanmargerintoWeaport00 andGasCompany,Inn.
ConversianofWesipon08 and0as Company,Inn.,intoWesipon du andGasCompany,L.P.
Assumpden Rider- Westpon OKand GasCompany,I..P. ·

DearMs.Maxwen:

Pmsnantto owacent souvusations,plasse fmdthefollowinglistof enolesmesfortheBLM's
considerationandapproval: '

,

Two o Aasmopetonalders, 247 exeems orignals.
CopiesofBalcoEnergyCooperadonmager knoWestportOBandGasCompany,Inc.
Copiesof WestpastOilandOssCompany,laa.,eenversioninto Westport 08 and Gas
Campany,I.P. •

ListofallFederal/BIA/StateLesses- BelooŒsstparfa leases -in allstains.

Pleaseinformusofany=stman=1infmmalian neededto completethechangeto Westportoil
andGasCompany,L.P.,asopemerofaccord.

I thankyou for yourassistanceandcooperationin thismatter. Pleasedo aosbesitaleM
ihe =Asemigned shoulda quesden arise.

Sincerely,
Wesiport08 andGasCompay,L.P.

EnginearTechnialan

Ennl:
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United States Department of the Interior RECEIVED

BUREAU OF LAND MANAGEMENT RES2 2 2002
Utah State Office DIVISIONOF

Salt Lak
CO. x 81451545-0155

OIL GAS AND MINING

In Reply Refer To:

3106
UTU-25566 et al
(UT-924)

FEB8 1 200)

NOTICE

Westport Oil and Gas Company L.P. : Oil and Gas
410 Seventeenth Street, #2300 :

Denver Colorado 80215-7093

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Westport Oil
and Gas Company, Inc. into Westport Oil and Gas Company, L.P. with Westport Oil and Gas
Company, L.P. being the surviving entity.

For our purposes, the name change is recognized effective December 31, 2001.

The oil and gas lease files identified have been noted as to the name change. The exhibit was
compiled from a list of leases obtained from our computer program. We have not abstracted the
lease files to determine if the entities affected by this name change hold an interest in the leases
identified nor have we attempted to identify leases where the entities are the operator on the ground
maintaining no vested recorded title or operating rights interests. We will be notifying the Minerals
Management Service and all applicable Bureau of Land Management offices of the changeby a copy
of this notice. If additional documentation for changes of operator are required by our Field Offices,
you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this
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Due to the name change, the name of the principallobligor on the bond is required to be changed
from Westport Oil and Gas Company, Inc. to Westport Oil and Gas Company, L.P.. You may
accomplish this either by consent of surety rider on the original bond or a rider to the original bond.
The bonds are held in Colorado.

UTU-03405
UTU-20895
UTU-25566
UTU-43156
UTU-49518
UTU-49519
UTU-49522
UTU-49523

obert Lo e
Chi f, Br c of
Minerals j dication

ec: Moab Field Office
Vernal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217
State of Utah, DOGM, Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine



October 9, 2002
O OSSO Production

State of Utah
Division of Oil, Gas & Mining
1594 W. North Temple, Suite 1210
Salt Lake City, UT 84114

Attention Ms. Diana Mason

VIA FACSIMILE (801) 359-3940 & U.S. Mail
RE: NBU 419

NWNE Sec. 21, T10S-R21E
Uintah County, Utah

Dear Ms. Mason:

El Paso Production &Gas Company ("El Paso") has staked the above referenced wellat a
location approximately 424' FNL &1816' FEL ofSection 21-108-21E, Uintah County, Utah.
This location is an exception to Cause Order #173-14 of the Board and is approximately
424 ' from the line running North/South along the section line.

Uintah Engineering and Land Surveying has advised Mr. Curtis Conrad of this office that
the well was moved to this location to remain no less than 920 feet from any other well
completed in and capable of producing oiland gas from the same pool. This was the best
"buildable" location on this particular 40-acre tract.

The NBU 419 will be drilled to an approximate depth of 6500' to target the Wasatch
formation. It willbe located on BLM Lease U-02278. El Paso owns 100% of the working
interest in U-02278 and 100% of the leasehold interests witha 460' radius of this location.

A copy of Uintah Engineering's survey plat for the NBU 419 is attached to this letter for
your further reference.

El Paso respectfully requests that you approve our request for an exception location and
issue a permit to drill this well at this staked location.

Thank you for your consideration of this request.

Very trulyyours,

&±t 's RECEIVED
Consultant

OCT152002
cc: Cheryl Cameron

DIVISION OFJoel Degenstein I well file OIL, GAS AND MININGHenry Hansen

El Paso Production
Nine Greenway Plaza Houston, Texas 77046
tel



T10S, R21E, S.L.B.&M• PRODUCTION
EOLIL&MOGAS

COMPANY
Well location, NBU §419, located os shown in

1977won c, the NW 1/4 NE 1/4 of Section 21. TTOS, R21E,at NV. Loose roa wo., cm S.L.B.&M., Uintoh County, Utah.semes a? H , Ne
of tmerSag•Jo'os"w

- 265191' (Meas.) SB929'54"W - 2654.76' (Meas.) BASIS OF ELEVATION
TWO WATER TRIANGULATIONSTATION LOCATED IN THE NWNBU /419 1/4 OF SECTION 1, T10S, R21E, S.LB.&M. TAKEN FROM

Dev. Ungraded Ground = 527 THE SIG PACK MTN NE QUADRANGLE,UTAH, UINTAH
COUNTY, 7.5 MINUTE SERIES (TOPOGRAPHICAL MAP)
PUBL1SHEDBY THE UNITED STATES DEPARTMENT OF THE
1NTERIOR,GEOLOGICALSURVEY. SAID ELEVATIONIS
MARKED AS BEING 5238 FEET.

I

c of Stones
I -- -- i

SCALE

CERTIFICATE
THIS IS TO CERTIFY THAT THE AB A ED FROM
FIELDNOTES OF ACTUAL SURVEY MADE ŠY ME 0Á ER MY
SUPERVISON AND THAT THE SAME ARE TRUÊAN T TO THE
BEST OF MY KNOWLEDGEANg BE

REÒfSTEREDLAND SÚR.VE
REGrSTRATIONNO. 161319|

ATE OF UTAH
1977 &oss Cqu 1977 &ass C

a";"A"" ' "¾"" UINRH ENGINEERING È'IuAND URVEYlNG
589°41'JJ"W

- 2658.56' (Meos) SS9°41'W
- 40.25 (G.L.O.) BS SOUTH 200 £AST - VERNAL, UTAH 84078

(435) 789-1017

LEGEND: SCALE DATE SURVEYED: DATE DRAWN:
1" = 1000' 10-10-01 10-16-01

=
90° SYMSOL PARTY REFERENCES

O = PROPOSED WELL HEAD. LATITUDE =
39°56'21" 8.B. W.L. D.COX G.L.O. PLAT

LONGITUDE=
109°33'13n WEATHER FILE EL PASO PRODUCTIONA = SECTION CORNERSLOCATED. WARM OIL & GAS



EL PASO PRODUCTION OIL & GAS COMPANY
LOCATION LAYOUT FOR

pmomn N Winds NBU #419
SECTION 21, T10S, R21E, S.L.B.&M

424 FNL 1816' FEL Exist¡n Rood

SCALE: 1" = 50'
DATE: 10-16-01 Proposed Access

Drown By D.COX Road

Sto. J+25
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65 4,'
a se o 7'
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Sta. 0+65
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PROPANE C-5.9
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E 76.6' STORAGE , Approx.
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Cut Slope
eserve Pit Backfill
c spoilsstockpile 35 . 0+00

C-6.1' C-4.5'
878F SYSS

NOTES: FICURE //1
Bev. Ungraded Ground At Loc. Stake = 5272.7,' UINTAH ENCINEERING & LAND SURVEYING
TIN/SHED GRADE ELEV AT LOC. STAKE - 5272.4 ,, ,, zoo ,,,, . v,,,,, y,a ,,,,, . ,,as;





OURAY ,4=

TO

30 at
T9S-

- T10 S
\ \ 1 e

.rse,
E I

R = R
20 21 PROPOSED LOCATION: •

E E NBU M19
. .

,--rw
-. . I A . l . W¿k?f' 11' ¿\

LEGEND: EL PASOPRODUCTION OIL & GAS COMPANY

Q PROPosED LOCATION N NBU #419
SECTION 21, T10S, R21E, S.L.B.&M.

424' FNL 1816' FEL

g Uintah Engineering & Land Surveying T 0 POGR A PH I c 10 15 01
4 - FZi -

I SCALE:
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RAWNBY:
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PROPOSED LOCATION:

o

LEGEND: EL PASO PRODUCTION OIL & GAS COMPANY
------------ PROPOSED ACCESS ROAD N NBU #419

EXISTING ROAD SECTION 21, T10S, R21E, S.L.B.&M.

-



T10S

#6
CIGE

PROPOSED LOCATION:
NBU #419

loE
2

533 //

21

LEGEND: EL PASO PRODUCTION OIL & GAS COMPANY

DISPOSALWELLS WATER WELLS N NBU #419
PRODUCING WELLS ABANDONED WELLs SECTION 21, T10S, R21E, S.LB.&M.
SHUT IN WELLS -@- TEMPORARILY ABANDONED 424' FNL 1816' FEL

Uintah Engineering & Land Surveying T Û POGR A PH I c 10 15 01- 85 South 200 East Vernal. Utah 84078 Af A Ë DAY YEAR
(435) 789-1017 * FAX (435) 189-1813

SCALE:1"=2000' DRAWNBY:RK
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PROPOSED LOCATION: « · ·

NBU #419 90"IEXISTING PIPELINE

21/
5332

APPROXIMATE TOTAL PIPELINE DISTANCE = 650' +/-

LEGEND: EL PASO PRODUCTION OIL & GAS COMPANY
EXISTING ROAD N NBU #419
PROPOSED ACCESSROAD SECTION 21, T10S,R21E, S.LB.&M.

------------ EXISTING PIPELINE
------------ PROPOSED PIPELINE 424' FNL 1816' FEL

- Uintah Engineering& Land Surveying T 0 POGR A P HÎC 10 15 01
88 South 200 East VernnI, Utah 84078 M A P MONTH DAY YEAR

(435) 789-1017 * FAX (435) 789-1813
SCALE:1" = 1000 DRAWNBY:P.M. REVISED:
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UNITED STATES GOVERNMENT

memorandum
Branch of Real Estate Services

Uintah & Ouray Agency

Date: 5 December, 2002

Reply to

Aun of Supervisory Petroleum Engineer

Subject: Modification of Utah Division of Oil, Gas and Mining Regulations

To: Director, Utah Division of Oil, Gas and Mining Division: John Baza

We have been advised of changes occurring with the operation of your database for
Change of Operator. You will be modifying your records to reflect Change of Operator
once you have received all necessary documentation from the companies involved, and
perhaps in advance of our Notice of Concurrence/Approval of Change of Operator where
Indian leases are involved.

We have no objection.

With further comment to Rulemaking, I wish to comment concerning the provision of
Exhibits for upcoming Hearings. I would like to see the Uintah & Ouray Agency, BIA,
and the Ute Indian Tribe, Energy & Mineral Resources Department added to the list of
those parties that receive advance Exhibits so as to allow us to have research time prior to
Hearing dates. We will be able to provide a more informed recommendation to the Oil,
Gas and Mining Board. It would be best if we would receive only those Exhibits that
concern Indian lands, specifically on or adjacent to Indian lands. This may be a difficult
situation to attain, as it is not always clear where 'on or adjacent' occurs.

I am aware that you have gone to extra effort to correct this matter already, and I fully
appreciate it. My request is intended only to allow the addition of Uintah & Ouray
Agency and Ute Indian Tribe to the official listing.

We appreciate you concern, and hope that these comments are timely enough for
consideration in the revision process.

CC: Minerals & Mining Section of RES
Ute Energy & Mineral Resources Department: Executive Director



StatÊofUtah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

PO Box 145801
Michael O. Leavitt

Governor Salt Lake City,Utah 84114-5801

Robert L Morgan (801) 538-5340 telephone
Executive Director (801) 359-3940 fax

Lowell P. Braxton (801) 538-7223 TTY
Division Director www.nr utah.gov January 13, 2003

El Paso Production Oil & Gas Company
PO Box 1148
Vernal, UT 84078

Re: Natural Buttes Unit 419 Well, 424' FNL, 1816' FEL, NW NE, Sec. 21, T. 10 South,
R. 21 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-34376.

S' ly,

J hu R. Baza
Associate Director

pb
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District Office

utah!
Where ideas
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Operator: El Paso Production Oil & Gas Company
Well Name & Number Natural Buttes Unit 419
API Number: 43-047-34376
Lease: U-02278

Location: NW NE Sec. 21 T. 10 South R. 21 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. In accordance with Order in Cause No. 190-5(b) dated October 28, 1982, the Operator shall
comply with requirements of Rules R649-3-31 and R649-3-27 pertaining to Designated
Oil Shale Areas. Additionally, the operator shall ensure that the surface and/or
production casing is properly cemented over the entire oil shale interval as defined by
Rule R649-3-31. The Operator shall report the actual depth the oil shale is encountered
to the Division.

5. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

6. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy



Form 3160-3
FORM APPROVED

(August 1999)
OMB No. 1004-0136

UNITED STATES
Expires November 30, 2000

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

U-02278

ÛÛ$ APPLICATIONFOR PERMITTO DRILLOR REENTER 6. If Indian, Allottee or Tribe Name

la. Type of Work: B DRILL O REENTER CON FlDENTIAL "L"'L°àCL BUgrm t, Name and No.

8. laase Name and Well No.

Ib. Type of Well: O Oil Well B Gas Well O Other O Single Zone B Multiple Zone NBU 419

2. Name of Operator Contact: CHERYL CAMERON 9. API Well No.

ELPASO PRODUCTION O&GCOMPANY E-Mall:Cheryl.Cameron@EIPaso.com

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory

P.O. BOX 1148 Ph: 435.781.7023 NATURALBUTTES

VERNAL, UT 84078 Fx: 435.789.4436

4. Location of Well (Report location clearly and in accordance with angggghf)E O 11. Sec., T., R., M., or Blk. and Survey or Area

At surface NWNE424FNL 1816FEL 0CT3 1 2001 Sec 21 T10S R21E Mer UBM

At proposed prod. zone

14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

15.7 MILESSOUTHEASTOF QURAY, UT UINTAH UT

15. Distance from proposed location to nearest property or 16..No. of Acres in Lease 17. Spacing Unit dedicated to this well

lease line, ft. (Also to nearest drig. unit line, if any)
424 1440.00 40.00

18. Distance from proposed location to nearest well, drilling, 19. Proposed Depth 20. BLM/BIA Bond No. on file

completed, applied for, on this lease, ft.
REFER TO TOPO C 6500 MD BLM#WY3438

21. Elevations (Showwhether DF, KB,RT, GL, etc. 22. Approximate date work will start 23. Estimated duration

5272 GL
24. Attachments

Thefollowing, completed in accordance with the requirements of Onshore Oil and Gas OrderNo. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4, Bond to cover the operations unless covered by an existing bond on file (see

2. A Drilling Plan. Item 20 above).

3. A Surface UsePlan (if the location is on National Forest System Lands, the 5. Operator certification

SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
authorized officer.

25. Signature Name (Printed/Typed) Date

(ElectronicSubmission) CHERYLCAMERON Ph: 435.781.7023 10/31/2001

Title
OPE ATIONS

ed by ( gn Name (Printed/Typed)
te

Title ASS stant Field Me < y omce

Application approval does not warrant or certify the applicant holdslegal or equitable title to those rights in the subject lease which would entitle the applicant to conduct

operations thereon.
Conditions of approval, if any, are attached NOTICEOFAPPROVAL
Title 18 U.S.C. Section 1001 and Title 43 U.S.C.Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

Additional Operator Remarks (see next page)

Electronic Submission #8366 verified by the BLM Well Information System

RECElVED For EL PASOPRODUCTIONO&GCOMPANY,sent to the Vernal
Committed to AFMSSfor processing by LESLIEWALKERon 11/06/2001 ()

FEB03 2003
DIV.0FOIL,GAS&M(N(NG

CONDITIONSOFAPPROVALATTACHED

** ORIGINAL** ORIGINAL ** ORIGINAL** ORIGINAL** ORIGINAL** ORIGINAL ** ORIGINAL



COAs Page 1 of 2
Well No.: NBU #419

CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: El Paso Production Oil & Gas Corp.

Well Name & Number: NBU419

API Number: 43-047-34376

Lease Number: U-02278

Location: NWNE Sec. L T.JJ§_R. 21E

Agreement: Natural Buttes Unit

For more specific details on notification requirements, please check the Conditions of Approval
for Notice to Drill and Surfàce Use Program.

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is
being drilled. Contact the appropriate Surface Management Agency for information.

A. DRILLING PROGRAM

1. Estimated Depth at Which Oil,Gas, Water, or Other Mineral Bearing Zones are Expected
to be Encountered

Report ALL water shows and water-bearing sands to John Mayers of this office prior to setting
the next casing string or requesting plugging orders. Faxed copies of State of Utah form OGC-8-
X are acceptable.

2. Pressure Control Equipment

The variances requested in section 9 of the NBU Field SOP are granted with the following



COAs Page 2 of 2
Well No.: NBU #419

Where the location and rig layout allows, the blooie lineshall be straight and extend 100' from
the wellbore. This requirement will be waived only in the case where the location is too small to
accommodate it.

3. Casing Program and Auxiliary Equipment

None

4. Mud Program and Circulating Medium

None

5. Coring, Logging and Testing Program

Cement Bond Logs will be required from TD to the surface casing shoe.

Daily drilling and completion progress reports shall be submitted to this office on a weekly basis.

6. Notifications of Operations

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be promptly reported in accordance with the requirements ofNTL-3A or its revision.

7. Other Information

If you fail to comply with this requirement in the manner and time allowed, you shall be liable
for a civil penalty of up to $10,000per violation for each day such violation continues, not to
exceed a maximum of 20 days. SeeSection 109(c)(3)of the Federal Oil and Gas Royalty
Management Act of 1982 and the implementing regulations at Title 43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature date. An extension period
may be granted, if requested, prior to the expiration of the original approval period.

In the event after-hours approvals are necessary, you must contactone of the following
individuals:

Ed Forsman (435) 828-7874
Petroleum Engineer

KirkFleetwood (435) 828-7875
Petroleum Engineer

BLM FAX Machine (435)
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UnitedStatesDepartment of the Interior
BUREAU OF INDIANAFFAIRS

Washingen,D 20240
...==m.» FEB1 0 2003

RealEstareServices

CarrollA. Wilson
PrincipalLandman
WestportOil andGas Company,L.P.
1368South 1200Bast
Vemal,Utah 84078

DearMr.Wilson:

This is in responseto yourrequestfor approvalof RLI Insurance Company'sNationwideOil and
GasLeaseBondNo.RLBOOOS239executedoffectiveDecember 17,2002,($150,000coverage) with
WestportOilandGas Company,L P., as principal.

Thisbondisherebyapprovedas of thedate of this conespondence and will be retainedin theBureau
ofIndianAffairs'DivisionofRealEstateServices. 1849CStreet,NW,MS-4512-MIB, Washington,
D.C.20240. AllBureauoil and gasregional officesandthesuretyarebeinginformedof thisaction.

In cases where you have existing individual and/orcollectivebondson file withone ormoreofour
regional offices,you maynow request those offices,directly,to terminatain lieu of coverage under
this NationwideBond.

Enclosed is a copy of the approvedbondfor your files. If we maybe of furtherassistancein this
mquer, pleaseadvise.

Director,Officeof Trust Responsibilities
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United StatesDepartment of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155

Salt Lake City,UT 84145-0155

IN REPLY REFER TO
UT-922

February 27, 2003

Westport Oiland Gas Company, L.P.
Attn: Gary D. Williamson
1670 Broadway, Suite 2800
Denver, Colorado 80202

Re: Natural Buttes Unit
Uintah County, Utah

Gentlemen:

On February 27, 2003, we received an indenture dated December 17, 2002, whereby El Paso
Production Oil & Gas Company resigned as Unit Operator and Westport Oiland Gas Company,
L.P., was designated as Successor Unit Operator for the Natural Buttes Unit,Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unitagreement. The instrument is hereby approved effective February 27,
2003. In approving this designation, the AuthorizedOfficerneither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations under
the Natural Buttes Unit Agreement.

Your nationwide(Colorado)oiland gas bond No. 1203 willbe used to cover alloperations withinthe
Natural Buttes Unit.

It is requested that you notifyall interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriatefederal offices,withone copy retumed
herewith.

Sincerely,

Is/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure

boc: Field Manager - Vernal (wlenclosure)
SITLA
Division of Oil,Gas & Mining RECE IVED
Minerals Adjudication Group
File - Natural Buttes Unit (wlenclosure) FEB2 8 2003
Agr. Sec. Chron
Fluid Chron DIVOF Olk GAS&MINING
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STATE OF UTAH FORM 9

DEPARTMENTOFNATURALRESOURCES
DIVISIONOF OIL,GAS ANDMINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

SUNDRY NOTICESAND REPORTS ON WELLS 6. IFINDIAN.ALLOTTEEORTRIBENAME:

7. UNIT or CA AGREEMENTNAME.
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth. reenter plugged wells, or to

drill horizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.
1. TYPE OF RELL

OIL WELL GAS WELL OTHER
E\WEhLiLNA and NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:
¯¯¯

El Paso Production Oil&Gas Company

I
....

3, ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

9 Greenway Plaza Houston TX 77064-0995 (832) 676-5933
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(submitin Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work will start: CASINGREPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATORCHANGE TUBINGREPAIR

CHANGETUBING PLUGANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUGBACK O WATERDISPOSAL .
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERT WELL TYPE RECOMPLETE -DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pedinent details including dates, depths, volumes, etc

Operator change to Westport Oil and Gas Cornpany, L.P., 1670 Broadway, Suite 2800, Denver, CO. 80202-4800,
effective December 17, 2002.

BOND#
State Surety Bond No. RLBOOO5236

Fee Bond No. RLBOOOS238 RECEIVED
EL PASO 6DUCTIOÑOIL&GAS COMPANY

FEB2 8 2003

Jon R/ elsen, Attorney-in-Fact

WESTPORTOIL AND GASCOMPANY,L.P.
NAMFIPI FAAF PRINTi David R. Dix TITLE Agent and Attorney-in-Fact

SIGNATURE DATE

(This space for Stato use only)

(5/2000) (See Inst<uctions on Reverse





Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH
2 O

0 0 9 3T

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 12-17-02

FROM: (Old Operator): TO: ( New Operator):
EL PASO PRODUCTION OIL & GAS COMPANY WESTPORT OIL & GAS COMPANY LP
Address: 9 GREENWAY PLAZA Address: PO BOX 1148

HOUSTON, TX 77064-0995 VERNAL, UT 84078
Phone: 1-(832)-676-5933 Phone: 1-(435)-781-7023
Account No. N1845 Account No. N2115

CA No. Unit: NATURAL BUTTES
WELL(S)

SEC TWN API NO ENTITY LEASE WELL WELL
NAME RNG NO TYPE TYPE STATUS
NBU 398 18-10S-21E 43-047-34366 99999 FEDERAL GW APD
CIGE 69-19-10-21 19-10$-21E 43-047-30635 2900 STATE GW PA
NBU CIGE 20-20-10-21 20-10S-21E 43-047-30485 2900 STATE GW P
NBU 75N3 20-10S-21E 43-047-31103 2900 STATE GW P
NBU 420 20-10S-21E 43-047-34377 99999 FEDERAL GW APD
NBU 421 20-10S-21E 43-047-34378 99999 FEDERAL GW APD
CIGE 252 21-10S-21E 43-047-33721 2900 FEDERAL GW P
CIGE 253 21-10$-21E 43-047-33722 2900 FEDERAL GW P
CIGE 248-21-10-21 21-105-21E 43-047-33226 2900 FEDERAL GW P
CIGE 276 21-10S-21E 43-047-34417 99999 FEDERAL GW APD
CIGE 277 21-10S-21E 43-047-34800 99999 FEDERAL GW APD
NBU 19 21-10S-21E 43-047-30227 2900 FEDERAL GW PA
NBU 419 21-10S-21E 43-047-34376 99999 FEDERAL GW APD
NBU CIGE 59-21-10-21 21-10S-21E 43-047-30548 2900 FEDERAL GW PA
NBU 388 22-10$-21E 43-047-34240 99999 FEDERAL GW APD
NBU CIGE 49-22-10-21E 22-10S-21E 43-047-30507 2900 FEDERAL GW PA
CIGE 66-23-10-21 23-10S-21E 43-047-30542 2900 FEDERAL GW S
NBU 401 23-10$-21E 43-047-34801 99999 FEDERAL GW APD
NBU 387 23-10S-21E 43-047-34239 99999 FEDERAL GW APD
UINTAH UNIT 4 23-10S-21E 43-047-15376 2900 FEDERAL WS PA

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 02/28/2003

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 03/04/2003

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 03/06/2003

4. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181

5. If NO, the operator was contacted contacted



O O
6. (R649-9-2)Waste Management Plan has been received on: IN PLACE

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM-12/31/2003 BIA-12/5/02

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 02/27/2003

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 03/21/2003

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 03/21/2003

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: RLB0005236

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: 158626364

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: RLB 0005239

FEE WELL(S) BOND VERIFICATION:
1 (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB 0005238

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A



Form 3160-5
STATES FORMAPPROVED(August 1999)

OMBNa 10044135DEP THE INTERIOR ExpiresJnovember30,2000
BUREAU OF LAND MANAGEMENT

5. Lease Serial No.
SUNDRYNOTICES AND REPORTS ON WELLS Multiple Wells - see attachedDo not use thisfonn for proposals to drHI or reenter an 6. Iffndian,AllotteeorTribeNameÛÍ Û abandoned well. Use Fonn 3160-3 (APD)for such proposals.

7. If Unitor CA/Agreement, Name and/or No.SUBMITIN TRIPLICATE-- Other Instructions on reverse side
891008900A

1. Type of Well

O on well 2 o= well O Other 8. Well Name and No.
2. Name of Operator Multiple Wells - see attachedWESTPORT OIL & GAS COMPANY, L.P. 9. APIwenNo.
3a. Address 3b. Phone No. (include area code) Multiple Wells - see attachedP.O. BOX1148 VERNAL, UT 84078 (435) 781- 10. Field and Pool, or Exploratory Area4. Location of Well (Footage, Sec., T.,R., M., or Survey Description) NaturalButtes UnitMultiple Wells - see attached 11. County or Parish, State

UintahCounty, UT
12. CHECK APPROPRIATE BOX(ES)TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent Q Acidize O Deepen O Production (Start/Resume) Water Shut-Off

O xiterc..i., O Fracture Treat Reclamation WeHIntegritySubsequent Report Q Casing Repair O New Construction Recomplete O oserO Change Plans O Plug and Abandon TemporarilyAbandonO Final AbandonmentNotice Convert to Injection Q Plug Back Water Disposal
13. DescribeProposed or Completed Operations(clearly state all pertinent details,including estimatedstarting dateof my proposed work md approximate duration thereofIf the proposal is to deependirectionallyor recompletehorizontally, givesubsurfacelocadonsandmeasured md true vertical depths of all pertinent markers andzones.Attad! the Bond under which the work will be performed or provide the Bond No. on filewith BLM/BIA. Required subsequentreports shall be filed within 30 daysfollowingcompletion of the involved operations.If theoperation lesults in a multiple completion or recompletion in a new interval,a Fonn 31644 shall be filed oncetesting has been completed. FinalAbandonmett Notiœs shall be filedonlyafter all requirements, induding reclamation, have beencompleted, and the operator hasdetermined that the site is readyfor fmalinspection.

Westport Oil& Gas requests a variance to Onshore Order No. 4, Part IIIC.a.requiringeach sales tankbe equipped
witha pressure-vacuum thief hatch and/orvent line valve. The variance is requested as an economic analysis shows the value of the shrunkcondensate willnot payout the incremental cost of purchasing and maintainingthe valve resulting in a loss of value over the producing life of the well.

The volume lost to shrinkage by dropping the tankpressure from 6 oza. to Opsig is shown to be 0.3% of the tank volume.This was determined by lab analysisof a representative sample from the field. The sample shrunk from98.82% of oringinalvolume to 98.52% when the pressure was dropped.The average NBUwell produces approximately 6 bbis condensate per month. The resultingshrinkage would amount to 0.58 bbis permonth lost volume due to shrinkage. The value of the shrunk and lost condensate does not recoup or payout the cost of Installing
and maintainingthe valves and other devices thathold the positive tank pressure. An economic run based on the loss and costs is attached.Westport Oil &gas requests approval of this variance in orderto increase the value of the well to the operator andthe mineralroyaltyow rš¯ e-

Name(Printed/Typed) Title i SEP 0 03

Approved by *
Title Date

-----------------------------
----------------------

Utah Divi en
Conditiom of approval, ifany, are attached Approvalof this notice does not warrantor Officecertify that the applicant holds legal or equitabletitle to those rights in the subject leasewhich would entitle the applicant to conduct operationsthereon. Û$Ì .

Title 18 U.S.C.Section1001, makeit a crimeforany person knowiriglyand Ily m e e ency of the United States anyfalse,fictitiousor fraudulentstatementsor representations as to anymatter with its .

Milons on



Westport Oli & Gas, LP.

eas with before and after project data. The evaluotion resultsare shown below and graphed automatically at the bottom of the page. Thissheetis protected to prevent accidental alteration of the formulas. See JTCfor changes.OPX entered as annual costs and/or as unit OPX costs for $/BF and $/MCF
Project Name: OondensafeŠhrinkageEconomics

is thisjob a well pull or production dg job ??? (Y or N)
BEFORE AFTER DIFFERENCE
5/Year g/Year 5/y.orGross OilRevenue $1.088 $1iGrossGas Revenue $0 $0

NGL Revenue $0 $0PUtilNGUNITSERVCE
WIRELINESERVICE
SUBSURFEQUIP REPAIRS $0COMPANY LABOR
CONTRACT LABOR (0
CONTR SERVICE
LEASEFUELGAS Š0
UTILITIES- ELECTRCITY $0
CHEMICAL TREATING
MATERIAL& SUPPLY Š0
WATER& HAUUNG
ADMINISTRATIVECOSTS
GAS PLANTPROCESSING

Totals $0 350 5350 Increased OPXPer Year
investment Breakdown:

Cap/Exp OliPrice 3.00 BO
Code Cost, $ Gas Price /MCFCapital $ 820/830/840 $1,200 Electdc Cost - / HP / dayExpense $ OPX/BF 2.00 /BFTotal $ 00 OPX/MCF /MCF

ProclucHon& OPX Detai:
Before ARer DRorenceOilProduction 0.192 BOPD 0.194 BoPO 0.002 SOPOGas Production 0 MCFPD O MCFPO MCFPDWtr Production swPD BWPD swPDHorse POWer HP HP HPFuel Gas Burned MCFPD MCFPD MCFPD

Project We: Payout Calculation:
e = 20.0 \Years

(l.Ife no longer than20 years) Payout = Total investment = 1
Sum(OFX + incremental Revenue)Internal Rate of Return:

Ager Tax IROR = #DIV/01 | Payout occurs when total ATcashflow equals Investment
See graph below, note years when cashflow reaches zeroAT Cum Cashilow

Operating Cashflow - ($2,917)(Discounted @ 10%) Payout =| NEVER \ Years or | #VALUEl |Days
Gross Reserves:
ORReserves = 6 BO
Gas Reserves = 0 MCF
Gas EquivReserves = 38 MCFE

Notes/Assumpilons:
averaae NBUwell oroduces 0.192 Ocod with no funk pressure. TheDroducWonis increased to 0.196 Beo¢ R &oss of Dressureniaced on the tank.The increased DroducHondoes noi Davout thevalve cost or the esilmated annual maintenance cosis.

Projech Condensate Shrinicage Economics

($1,000)
- - -

(‡1,500)

($2,000)

($2,500)
-

- -
-

(‡3,500)
0 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20

Project



O O
Westport 011and Gas, Inc.

NBUIOurayField
RFL2003-022

COMPARISONOF FLASH BACK PRESSURES
Calculated by Characterized Equation-of-State

Flash Gas/Oil Specific Separator Separator
Conditions Ratio Gravityof Volume Volume

(sef/STbbl) Flashed Gas Factor Percent
pelg F (A) (AW1.000 ) (B) (C)

Calculated at Laboratory Flash CondIdons

80 70 1.019
0 122 30.4 0.993 1.033 101.37%
0 60 0.0 - 1.000 98.14%

Calculated Flash with Beckpressure using Tuned EOS

80 70 1.015
6,0 oz 65 24.6 0.777 1.003 98.82%

0 60 0.0 --- 1.000 98.52%

80 70 1.015
4.0 oz 65 24.7 0.778 1.003 98.82%

0 60 0.0 -- 1.000 98.52%

80 70 1.015
2.0 oz 65 24.7 0.779 1.003 98.82%

0 60 0.0 - 1.000 98.52%

80 70 1.015
0 65 24.8 0.780 1.003 98.82%
0 60 0.0 - 1.000 98.52%

(A) Cubic Feet of gas at 14.696 psia and 60 'F per Banel of Stock Tank 05 at 80 *F.
(B) Barrelsofoi at Indicated pressure and temperatureper Barn!Iof Stock Tank Oi at 60 *F.
(C) Oilvolumeat indicatedpressure and temperatureas a percentage of odgetalsaturated oi volume.
Note: Bubblepointof sample kt originalsamplecontainerwas 80 psig at 70' F with1 cc water

PENCOR Special FluidStudies Page 3 CORE



WELL LEGALS STFLEASENO CANUMBER APINO
NSU419 24910 2tBWWE UO2278 894000900A 43047343760081NBU420 20-10-21 SESE UTUO2278 891008900A 43047343770081
NBU421 20-1(N21 NESE UTUO2278 891008900A 430473437800Si
NBU422 29-10-22 SWSE UTU469 891008900A 43047344140051
NBU423 29-10-22 NWSE UTU469 891008900A 43047344150081NBU424 29-10-22 NESW UTUO145824 891008900A 43047344160081
NBU425 11-10-21SENE UTUO1190 891008900A 43047344100081NBU426 11-10-21 SWNE UTUO1190 891008900A 43047344110081
NBU427 11-10-21 NWNE UTU01190 891008900A 43047344180081
NBU428 33-9-21 NWSW UTUO15630ST 891008900A 43047347090081NBU434 14-10-21 SENE UTU465 891008900A 43047344810081 /
NBU435 28-9-21 NWNW UTUO576 891008900A 430473480500S1
NBU436 30-9-21 SVVNE UTUO581 891008900A 430473478000S1
NBU438 33-9-21 SWNW UTUO15630-ST 891008900A 43047347870081
NBU439 34-9-21 NENW UTUO1194-A-ST 891008900A 43047347860081 /
NBU440 34-9-21 SWNW UTUO1194-A-ST 891008900A 430473478500S1
NBU441 35-9-21 NWNW UTUO1194-A-ST 891008900A 430473479100S1
NBU442 35-9-21 NWSW UTUO1194-A-ST 891008900A 43047347880051NBU443 35-9-21 SENW UTUO1194-ST 891008900A 430473478900S1NBU444 1-10-21 SWSW UTUO2842B 891008900A 43047347960081
NBU445 30-9-21 NWSE UTUO581 891008900A 43047348670081
NBU446 8-9-21 SENW UTUO149767 891008900A 430473462100S1 /
NBU448 22-9-20 NWSW UTU0577B 891008900A 43047347820081NBU452 8-9-21 SVVNE UTUO149767 891008900A 43047348750081NBU453 84)-21 NVVSE UTUO575B 891008900A 43047348160081
NBU454 28-9-21 NWSE UTUO576 891008900A 430473469800S1 /
NBU455 29-9-21 SWSE UTUO581 891008900A 43047346990051 /
NBU456 22-9-21 SESW UTUO10950A 891008900A 430473481800St
NSU457 224)-21NESE UTUO10960A 891008900A 43047348170081
NBU458 23-9-21 SENW UTUO149075 891008900A 43047348190081
NBU459 27-9-21 NESE UTUO1194A-ST 891008900A 430473468000S1 /
NSU460 3 21 SENE UTUO581 891008900A 43047346970081 /
NBU461 14-10-22 SWNE UO1197A-ST 891008900A 43047348230081
NBU462 15-10-22 SENW U-01196-A 891008900A 430473483900S1 «
NBU463 15-10-22 NWNE UTUO25187 891008900A 43047348400081
NBU484 15-10-22NENVV UO25187 891008900A 430473484600S1
NBU465 29-10-22 NWSW SLO70220A 891008900A 43047348600081 /
NBU466 32-10-22 NWNE ML22798 891008900A 430473482400S1 /
NBU468 11-1 21 SENW UTUO149080 891008900A 43047348560081
NBU470 7-10-22 SWSE UTU466 891008900A 43047348330081
NBU471 17-10-22 NWNE UTUO1196E 891008900A 43047348340051
NBU472 32-10-22 SWNE ML22798 891008900A 43047348960081 /
NBU492-7E 7-9-21 LOT 1 UTUO149767 891008900A 430473421700S1
NBU922-361 369-22 NESE MS22650 691008900A 430473510700S1 /
UTETRAIL063X 9-10-22 SENE UTUO1196D 691008900A 43047153880081
UTETRAIL088X 2-10-21 SESE ML13826 891008900A 43047153890081
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DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: WESTPORT OIL & GAS COMPANY LP

Well Name: NBU 419

Api No: 43-047-34376 Lease Type: FED, ST SURF

Section 21 Township 10S Range 21E County UINTAH

Drilling Contractor BILL MARTIN RIG # RATHOLE

SPUDDED:
Date 12/13/03

Time 2:00 PM

How DRY

Drilling wi/I commence:

Reported by JIM MURRAY

Telephone# 1-435-828-1730

Date 12/16/2003 Signed



ew uinn OPERATOR WESTPORTO& G CO.,L.P. OPERATORACCT.NO. N 2115INVI$l0NOFGIL GA&ANDMNaiG
ADDRESS P.O. BOX 1148ENTITYACTIONFORM- FORMS VERNAL, UTAH 84078

ACTION CURRENT NEW APINUMBER WELLNAAÏE WELLLOCATION SPUD EFFECTIVECOCE EU999WW

43-047-34376 NBU #419

mæVNE

1

21eE

WAH 12/ 3/2003
vãü¯1

COWENT
MIRU BILL MARTIN JR AIR RIG
WELL SPUD ON 12/13/03AT 2 PMAcn¯0N

CURRENT REW APfNIMBER ¥iELLNAhE WELLLOCATION SPUD EFFECTNECODE BITITYNG. ENTITYNO.
00 SC TP RG COUN1Y DATE DATEC

WELÜCOWENTS:co

ACÍiõN CURRENT NEW APllWNBER WELLIMME WELLLOCATION SPUD EFFECTIVECS CCDE ENTITYNO. ENTlIYNO.
OO SC TP RG COUNTY DATE CATE

LL¯
COMMENTS:

ACTIÕN CURRENT NEW AR MUMBER WELLMANE WELLLOCATION SPUD EFFECTIVECODE ENTITYNO. ENTITYMO.
QQ SC TP RG COUNTY DATE CATE

ÄCOMMENTS·

Q
Fr'

ACTFON CUARENT NEW APINUMBER WEILNAME WELLLOCATION SPUD EFFECTWECODE ENTITYNO. ENTITYNO.
QQ SC

¯

TP RG COUNTY DATE DATE

1.LSCOMMEelTS:

Post-It* Fax Note 7671
ACTIONCODES(See usinstionsen backoffon

A - Estatish newendlyfornewweF(smg)g cohept Co.
B - Addnewwellb existingenity (goupel Phm hmeC - Re-assignwellfromoneexistingengy i
D - Re-assigawei fromameexisingenlílyi

REGULATORY ANALYST 12/15/03E-Oher(explaimincommentssecten}
,

'
TE*NOTE UseCOMMENTsecliontoexplainWWeachAchonCodewas* RECE VED PM Na STM-7024

DECi 52003
A OF O!L.GASA



. rorm 3 u 0-5 U -D STATES FORM APPROVFD

(August 1999) OMBNo 1004-0135

DEPARTMENT OF THE INTERIOR F:xpues Joosmober 30,2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No

SUNDRY NOTICES AND REPORTS ON WELLS U-02278
Do not use thisform for proposals to dri/I or reenter an 6 IIIndian,AllottecorlribeName

abandoned welL Use Form 3160-3 (APD) for such proposals.

7. If Umt or CA/Agreement, Name and/of No

SUBMIT IN TRIPLICATE - Other instructíons on reverse side

I l ype of Weil NATURAL BUTTES UNIT
O on weli U ausweli O other 8 Well Name and No.

2 Nanic of Upciator NBU 419
WESTPORT OIL & GAS COMPANY, L.P. 9. ^PI wellNo.

3a Address 3b. Phone No (include area code) 43-047-34376

P.O. BOX 1148, VERNAL,UTAH 84078 435-781-7060 10. Field and Pool, or Exploratory Area

4 Location of Well (Footage, Sec., T. R., M, or Survey Description) NATURAL BUTTES UN IT
NVVNE SEC 21-T10S-R21E ll . County or Parish, State

424' FNL 1816' FEL UlNTAH, UTAH

12, CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Q Acidize O Deepen Production (Start/Resume) O Water Shut-Of

O Alter Casing O Fracture Treat Reclamation Q Wel Integray

O Subsequent Report Casing Repair O New Construction Recomplete O Other
Change Plans O Plug and Abandon Temporarily Abandon

O Final Abandonment Notice Converno Inycetion Q Plug Bacl< Water Disposal

13 Describe Proposed or Cornpletedoperanonstelearlystate all pertinent details,includingestituatedstartingdate of any proposed work and approxirnate durationthereof
lf the proposal is to deependirectionallyor recomplete horizontally,give subsurface locationsand measured andtrue vettical depths of all pertinent mal kemand zones
Attach the Bondunder wluch the work will be performedor providethe Bond No on file with BLM/BIA Requiredsubsequent reports shall be filed witlen 30 days
followingcompletion of the involved opemtions. 11the opemtion results in a multiplecompletionor recompletion in a new mierval, a Forn 3160-4shall be Bledonce
testinghas beencompleted. Final AbandonmentNotices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determinedthatthe site isiendy for finalinspection

OPERATOR REQUESTS TO AMEND THE CURRENT DRILLINGPROGRAM. CHANGE SURFACE CASlNG FROM
250' TO 2000'. CHANGE TD FROM 6500' TO 9680'. PLEASE REFER TO THE ATTACHED DHD REFLECTING THE
CURRENT AMENDMENTS. Approved by the

Utah Division of

mam
Oil, Gas and Mining

14. I hereby certify that the foregoing is true and correct
Name (Printed/2pped) Title

DEBRA DOMENICI SR ADMINISTRATIVEASSISTANT
Signature Date

December 19, 2003
THIS SPACE FOR FEDERAL OR STATE USE

Approved by Title Date

Conditions of apptoval, ifany, are attached Approval of this nonce does not warrant or Office
ceruly that the appheant holds legal or equitable title to those nghts in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C.Section1001, make it a crime forany person knowinglyand willfully to make to any departmentor agepB67thŒUniteëRgtes any
false,fictitious or fraudulentstatements or representations as to any matter within itsjurisdiction.

(Instruenons onwwrse) DEC22



Westport Oil and Gas Company, L.P.
DRILLINGPROGRAM

COMPANY NAME Westport Oil and Gas Co., L.P. DATE December 11, 2003

WELL NAME NBU 419 TD 9,680' MD/TVD

FIELD Natural Buttes COUNTY Uintah STATE Utah ELEVATION 5,272' GL KB 5,287'

SURFACE LOCATION 424' FNL & 1816' FEL NWNE SEC.21, T10S, R21E BHL Straight Hole

Lat (39"56'21") Long (109°33'13")

OBJECTIVE ZONE(S) Wasatch/Mesaverde

ADDITIONAL INFO Regulatory Agencies: BLM (MINERALS),UDOGM(SURF), Tri-County Health Dept.

20' 14"

12-1/4" 9-5/6", 32.3#, H-40, STC Air mist

Catch water sample, if possible,

from 0 to 4,435'

Green River @ 1,220
Preset fl GL @

2000 MD

Air Mist/Polymer

Mud logging program TBD Aerated Water/Brine

Ope.I hole logging program f/ TD - surf csg 7-7/8" 4-1/2",11.6#,M80,l80 or 8.3-10.0 ppg
equivalen LTC esg

Wasatch @ 4,435'

Mverde @ 7,230'

Max anticipated
Mud required

TD @ 9,680' 10.0 ppg

DHD NBU419



Westport Oil and Gas Company, L.P.
DRtLLINGPROORAM

CASING PROGRAM

CONDUCTOR 16" 0-20'

2270 1370 254000

SURFACE 9-5/8" O to 2000 32.30 H-40 STC D 78""''* 1.46 4.49

7780 6350 201000

PRODUCTION 4-1/2" 0 to 9680 11.60 M-80 LTC 2.68 1.26 2.05

1) Max Anticipated Surf. Press.(MASP) (Surface Casing) = (Pore Pressure at next esg point-(O.22 psilft-partial evac gradient x TVD of next csg point)

2) MASP (Prod Casing) - Pore Pressure at TO -(.22psiltt-partial evac gradient x TD)

(Burst Assumptions: TD = 10.0 ppg) .22 psilft = gradient for partially evac wellbore
(Collapse Assumption: Fully Evacuated Casing, Max MW) (Tension Assumptions: Air Weight of Casing*Buoy.Fact. of water)

MASP 2004 psi
********* Burst SF IS low cut esg is much stronger tha, formation at 2000 . EMW@ 2000 for 2270# is 21 8 ppg or 1.13 psUft

CFMFNT PROGRA_NJ

SURFACE LEAD 500 Premium cmt + 2% CaCI 215 60% 15.60 1.18

Option 1 +
.25 pps flocele

TOP ouT CMT (1) 200 20 gals sodium silicate + Premium cmt 50 15.60 1.18
+ 2% CaCI + .25 pps flocele

TCP OUT CMT (2) as required Premium cmt + 2% CaCI as req. 15.60 1.18

SURFACE NOTE: If well will circulate water to surface, option 2 will be utilized

Option 2 LEAD 1500 65/35 Poz + 6% Gel + 10 pps gilsonite 360 35% 12.60 1.81
+.25 pps Flocele + 3% salt BWOW

TAIL 500 Premium cmt + 2% CaCI 180 35% 15.60 1.18
+

,25 pps flocele
TOP OUT CMT as required Premium cmt + 2% CaCI as req. 15.60 1.18

PRODUCTION LEAD 3,930' Premium Lite 11+ 3% KCI + 0.25 pps 430 60% 11.00 3.38

cellofiake + 5.pps gilsonite + 10% gel
+ 0.5% extender

TAIL 5,750' 50/50 Por/G + 10% salt + 2% gel 1610 60% 14.30 1.31
. +.1% R-3

*Substitute caliper hole volume plus 15% excess if accurate caliper is obtained

F1 OAT FOIIIPMENT& CENTRALIZERS

SURFACE Guide shoe, 1 jt, insert float. Centralize first 3 joints with bow spring
centralizers. Thread lock guide shoe.

PRODUCTlON Float shoe, 1 jt, iloat collar. Centralize first 3 joints & every third joint to top of tail cement with bow

spring centralizers.

ADDITIONALINFORMATION

Test casing head to 750 psi after installing. Test surface casing to 1,500 p i prior to drilling out,

BOPE: 11" 3M with one annular and 2 rams, Test to 3,000 psi (annular to 1,500 psi) prior to drilling ouL Record on chart recorder &

tour sheet. Function test rams on each trip. Maintain safety valve & inside BOP on rig floor at all times. Kelly tobe equipped with upper

&lower keily valves.

Drop Totco surveys every 2000'. Maximum allowable hole angle is 5 degrees.

DRILLING ENGINEER: DATE:

Brad Laney

DRILLING SUPERINTENDENT: DATE:

Randy Bayne
DHD NBU419



Form 3160-5 -
(August 1999) UNITED STATES FORM APPROVED

DEPARTMENT OF THE INTERIOR OMB NO. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: November 30, 2000
5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-02278
Do not use this form for proposals to dri/I or to re-enter an

abandoned well. Use form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. If Unit or CA/Agreement, Name and/or No.

l. Type of Well 8.

WNTNaiRAL4BUTTES

O Oil WeH Gas Well O Other NBU 419

2. Name of Operator Contact: SHEILA UPCHEGO 9. API Well No.
WESTPORT OIL & GAS COMPANY L.P E-Mail: supchego@westportresourcescorp.con 43-047-34376

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
P.O. BOX 1148 Ph: 435.781.7024 NATURAL BUTTES
VERNAL, UT 84078 Fx: 435.781.7094

4. Location of Well (Footage, Sec., E, R., M, or Survey Descriptîon) 11. County or Parish, and State

Sec 21 T10S R21E NWNE 424FNL 1816FEL UINTAH COUNTY, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent O Acidize O Deepen O Production (Start/Resume) O Water Shut-Off

O Alter Casing O Fracture Treat O Reclamation O wellIntegrity
Subsequent Report O Casing Repair O New Construction O Recomplete Other

O Final Abandonment Notice O Change Plans O Plug and Abandon O Temporarily Abandon Well Spud

O Convert to Injection O Plug Back O Water Disposal
13 Describe Proposed or CompletedOperation (clearly state all pertinent details, includingestimated starting date of any proposed work and approximate durationthereof.

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depthsof all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval,a Form 31604 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

MIRU BILL JRS DRILLING. DRILLED 12 1/4" SURFACE HOLE TO 2030'. RAN 9 5/8" 36# J-55 CSG. CMT
W/160 SX (109 BBLS) HI @11.0PPG 3.82 YIELD TAIL SLURRY 250 SX @15.61.18 YlELD FLOATS HELD GOT
PUMPING CMT FELL PMP THRU 1" Wl120 SX TYPE V CMT @15.8PPG Wl3% CACL2 GOOD CMT TO SURFACE. CMT
FELL 65' PMP 35 SX PREM CMT @15.6CMT TO SURFACE. HOLE STAYEDFULL.

SPUD WELL LOCATIONON 12/13/03 AT 2 PM
RECEIVED
JANO5 2004

DIV.0FOIL,GAM MINING14. I hereby certify that the foregoingis true and correct.
Electronic Submission #26272 verified by the BLMWell Information System

For WESTPORT OIL & GAS CCMPANY L.P, sent to the Vernal

Name(Printed/Typed) SHEILAUPCHEGO Title REGULATORYANALYST

Signat u,bm Date 12/18/2003

IS SPACE FOR FEDERAL OR STATE OFFICE USE

Appgoved By Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the apphcant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowinglyand willfully to make to any department or agency of the United
States any false, fictitiousor fraudulent statements or representations as to any matter within itsjurisdiction.

** ORIGINAL** ORIGINAL ** ORIGINAL ** ORIGINAL** ORIGINAL ** ORIGINAL ** ORIGINAL



6 e
Fonn 3160-5
(August 1999) IJNITED STATES FORM APPROVED

DEPARTMENT OF THE INTERIOR OMB NO, 1004-0135

BUREAUOFLANDMANAGEMENT Expires:November30,2000

5, Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS U-02278

Do not use this forrn for proposals to dri/I or to re-enter an
abandoned well. Use form 3160-3 (APD) for such proposals. 6. If Indian, Allottoe or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side. I AUnitor A/A reement, Name and/or No.

l. Type of Well 8. Well Name and No.

O oilweil 12||Gas Well O Other NBU419

2. Name of Operator Contact: DEBRA DOMEN ICI 9. API Well No.
WESTPORT OIL & GAS COMPANY E-Mail: ddomenici@westportresourcescorp.co n 43-047-34376

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
1368 S 1200 E Ph: 435.781,7060 NATURAL BUTTES
VERNAL, UT 84078

4. Location of Well (Foota.ge, Sec., T, R., M., or Survey Description) 1L Countyor Parish, and State

Sec21 T10S R21E NWNE 424FNL 1816FEL UINTAHCOUNTY, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent O Acidize O Deepen O Production (Start/Resume) O Water Shut-Off

O Alter Casing O Fracture Treat O Reclamation O Well Integrity
a subsequentReport O Casing Repair O New Construction O Recomplete 8 Other

O Final Abandonment Notice O Change Plans O Plug and Abandon 0 Temporarily Abandon Drilling Operations

O Convert to Injection O Plug Back O Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details,including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionallyor recompletc horizontally, give subsurface locations and measured and tme vertical depths of all pertinen.t markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/f3IA, Requiredsubsequent reports shall be filedwithin 30 days
following completion ofthe involved operations. Ifthe operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filedonce
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, havebeen completed, andthe operator has
deternined that the site is ready for final inspection.)

RUN 226 JTS 4 1/2" 11.6# M-80 LTC CSG. PUMP 30 BBLS (20 SKS) SCAVENGER @9.5 PPG, PUMP LEAD SLURRY
PLll 325 SKS (192.6 BBLS) @11 PPG, TAIL SLURRY 50:50 1950 SKS (461.9 BBLS) @14.3 PPG. FLOATS
HELD.RIG RELEASED @23:30 HRS, 1/10/04.

RECEIVED
JAN2 O2004

14. I herebycertify that the foregoing is true and correct,
Electronic Submission #26736 verified by the BLM Well Information System

For WESTPORT OIL & GAS ( OMPANY, sent to the Vernal

Name(Printed/Typed) DEBRA DOMENICI Title SR ADMINISTRATIVE ASSISTANT

Signature (Electronic Submission) Date 01/12/2004

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Algoved By
_ _ _ _ _ _ _ _ _

Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
cenify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to .make to any departmentor agency of the United
States any false,fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL



O O
9) UNITED STATES FORMAPPROVED

DEPARTMENT OF THE INTERIOR OMB No. 1004-0135
BUREAU OF LAND MANAGEMENT Expires: November 30, 2000

5. Lease Senal No.
SUNDRY NOTICES AND REPORTS ON WELLS U-02278

Do not use this form for proposals to dri/I or to re-enter an0 1 5 abandoned we/I. Use form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. I J o CLA/A ement, Name and/or No.

1. Type of Well 8. Well Name and No,
O oilWeli Gas Well O other NBU 419

2. Nameotoperator Contact: DEBRA DOMENICI 9. AP1Wol1No,
WESTPORT OlL & GAS COMPANY E-Mail:ddomenici@westportresourcescorp.con 43-047-34376

3a. Address 3b. PhoneNo. (include arca code) 10. Field and Pool, or Exploratory1368 S 1200 E Ph: 435,781.7060 NATURAL BUTTESVERNAL, UT 84078
4. I.ocation of Well (Footage, Sec., T., JL M, or SurvevDescription) 11. County or Pansh, and State

Sec 21 T10S R21E NWNE424FNL 1816FEL UINTAH COUNTY, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTLON

O Notice of intent O Acidize O Deepen 0 Production (Start/Resume) O Water Shut-Off

O Alter casing O Fracture Treat O Reclamation O wellIntegrity
Subsequent Report O Casing Repair O New Construction O Recomplete g other

O Final Abandonment Notice O Change Plans O Plug and Abandon O Temporarily Abandon Production Start-up

O Convert to lnjection O Plug Back O WaterDisposal
13. Describe Proposed or CompletedOperation (clearly state all pertment details, includingestimated starting date of any proposed work and approximate duration thereofIfthe proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.Attach the Bond under which the work will be perfonned or provide the Bond No. on file with BLM/BIA, Required subsequent reports shall he filed withm 30 daysfollowing completion of the mvolved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed oncetesting hasbeen completed. Final Abandonment Notices shall bc filed only after all requirements, including reclatnation, have been completed, and the operator hasdelernined that the site is mady for final inspection.)

THE SUBJECT WELL WAS PLACED ON SALES AT 11:00 AM ON 2/8/04. REFER TO THE ATTACHED CHRONOLOGICALDRILLINGAND COMPLETION HISTORY REPORT,

14 I hereby certify that the foregomg is true and correct.
Electronic Submission #27834 verified by the BLM Well Information System

For WESTPORT OIL & GAS ( OMPANY, sent to the Vernal

Name{Printed/Tvped) DEBRA DOMENICI Title SR ADMINISTRATIVEASSISTANT

Signature (Electronic Submission) Date 02/12/2004

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Appgoved By_
_ _ _ _ _ _ _ _ _ _

Title Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon, Office
Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, rnake it a crime for any person knowmgly and willfully to make to any department or agency of the UnitedStates any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED
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WESTPORT OIL & GAS COMPANY, LP

CHRONOLOGICALHISTORY

NBU 419

UINTAH COUNTY, UT

SPUD Surface Casing Activity Status

12/1/03 Build Location, 40% Complete

12/2/03 Build Location, 45% Complete Caza 81

12/3/03 Build Location, 65% Complete Caza 81

12/4/03 Build Location, 65% Complete Caza 81

12/5/03 Build Location, 65% Complete Caza 81

12/8/03 Build Location, 65% Complete Caza 81

12/9/03 Build Location, 90% Complete Caza 81

12/10/03 Build Location, 90% Complete Caza 81

12/11/03 Build Location, 100% Complete Caza 81

12/12/03 Build Location, 100% Complete Caza 81

12/15/03 12/13/03 Spud 12 ¾" hole. Drlg to 975' Caza 81

12/16/03 12/13/03 MIRU rig 4. Drlg to 1550' Caza 81

12/17/03 12/13/03 9 5/8" @2007' Cementing surface esg. Caza 81

12/18/03 12/13/03 9 5/8" @2007' Cementing surface esg. Caza 81

12/19/03 12/13/03 9 5/8" @2007' WORT Caza 81

12/22/03 12/13/03 9 5/8" @2007' WORT Caza 81

12/23/03 12/13/03 9 5/8" @2007' WORT Caza 81

12/29/03 TD: 4121" Csg. 9 5/8"@ 2020' MW: 8.4 SD: 12/28/03 DSS:2
Rig down and move to NBU 419 on 12/26/03. Rig up Caza 81. NU and Test BOPE.
Rotary Spud 12/28/03. Drlg from 2030'-4121'. DA @report time.

12/30/03 TD: 5429' Csg. 9 5/8"@ 2020' MW: 8.4 SD: 12/28/03 DSS: 3
Drlg from 4121'-5429'. Top of Wasatch @4390'. DA @report time.

1/2/04 TD: 7870' Csg. 9 5/8"@ 2020' MW: 9.3 SD: 12/28/03 DSS: 6
Drlg from 7634'-7730'. TFNB and repair main drive chain on DWKS. Drill to
7870'. DA @report
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1/5/04 TD: 8934' Csg. 9 5/8"@ 2020' MW: 9.5 SD: 12/28/03 DSS: 9
Drlg f/7870'-7961'. TFNB. Drlg to 8934'. DA @report time.

1/6/04 TD: 910T Csg. 9 5/8"@ 2020' MW: 9.5 SD: 12/28/03 DSS: 10
Drlg f/8934'-9107'. CCH and mix LCM @8 ppb for hole seepage. TFNB. Wash
and ream to btm @report time.

1/7/04 TD: 9420' Csg. 9 5/8"@ 2020' MW: 9.9 SD: 12/28/03 DSS: 11
Drill from 9107'-9420'. DA @report time.

1/8/04 TD: 9520' Csg. 9 5/8"@ 2020' MW: 10.2 SD: 12/28/03 DSS: 12
Drill from 9420'-9437'. TOOH and lay down mud motor. TIH. Drlg to 9520'. DA
@report time.

1/9/04 TD: 9680' Csg. 9 5/8"@ 2020' MW: 10.2 SD: 12/28/03 DSS: 13
Drlg from 9520'-9680' TD. CCH. POOH for Logs @ report time.

1/12/04 TD: 9680' Csg. 9 5/8"@ 2020' MW: 10.2 SD: 12/28/03 DSS: 15
Run open hole PEX logs. TIH and condition hole for casing. POOH and lay down
drill string. Run and cement 4 ½" Production Casing set @9680'. ND BOPE, set
slips and rclease rig @2330 hrs 1/10/04. Rig down to move to CIGE 277 1/12/04.

2/2/04 RU RIG. NWWH. NUBOP. PU 3 7/8" BIT, BIT SUB. RIH W/2 3/8" J-55 TBG.
SDFWE.

2/3/04 TAG PETD @9625'. ROLL HOLE W/160 BBLS 2% KCL. POOH W/294 JfS, 3 7/8"
BIT. NDBOP. NU FRAC VALVE. RU CUTTERS. PU 3 3/8" EXPENDABLE GUN
LOADED W/23 GRAM CHARGES, .35" HOLE. SHOOT 9500'-9510', 2 SPF, 90 DEG
PHASING & 9530'-9540', 2 SPF, 90 DEG PHASING, 40 TOTAL HOLES. PREP TO
FRAC IN AM. SWI 3:00 PM.

2/4/04 RU SCHLUMBERGER & CUTTERS . OPEN WELL 0#.
STAGE 1: PERF 9500-9540. BRK 5483#, INJ RATE: 3 BBLS, INJ PRESS: 4800#,
ISIP: 2904#, FG: .74. MTP: 5576#, MTR: 30.8 BPM, ATP: 29.6#, FG: .86, ISIP: 4112#,
NPI: 1208#. CLEAN 917 BBLS, SD: 92,500.
STAGE 2: RU CUTTERS. SET CBP @9150. PERF W/ 3 3/8" GUNS, 2 RUNS. 8907-
9120'. 100 HOLES. RU SCHLUMBERGER. BRK PERFS @3733, INJ RATE: 3
BBLS, INJ PRESS: 3200#, ISIP: 2925#, FG: .76, MTP: 6409#, MTR: 41.7 BPM, ATP:
4363#, ATR: 36.7 BPM, FG: .88, ISIP:
4015#, NPI: 1090#, CLEAN 2923 BBLS, SD: 325,000.
STAGE 3: RU CUTTERS. SET CBP @8800. PERF W/ 3 3/8" GUNS, 2 RUNS. 8642-
8775'. RU SCHLUMBERGER. BRK @3742, INJ RATE: 3.8 , INJ PRESS: 3100#,
ISIP: 2739#, FG: .75, MTP: 5418#, MTR: 45.1 BPM, ATP: 4476#, ATR: 39.5 BPM,
FG .79, ISIP: 3088#, NPI: 349, CLEAN 2047 BBLS, SD: 234,000.
STAGE 4: RU CUTTERS. RIH. SET CBP @8410, PERF W/ 3 3/8 GUNS, 8356-8375'.
SWI 7:00 PM.

2/5/04 STAGE 4: OPEN WELL 1077#, PERFS 8356-8375. BRK DN ONLY. BRK @3933,
ISIP; 2490#.
STAGE 5: RU CUTTERS. RIH W/CBP @7860', PERF W/ 3 3/8" GUNS, 7620-7826,
114 HOLES. RU SCHLUMBERGER. BRK 2890, INJ RATE: 4, INJ PRESS: 2850#,
ISIP: 2260#, FG: .73, MTP: 5495#, MTR: 48.1 BPM, ATP: 4038#, ATR: 43.1 BPM,
FG: .81, ISIP: 2910#, NPI: 650#, CLEAN 3299, SD: 387,000 .

STAGE 6: RU CUTTERS. RIH W/ CBP SET @5790, PERF W/ 3 1/8" GUN. 5728-
5737. 36 HOLES. RU SCHLUMBERGER. BRK @2890, INJ RATE: 4.8, INJ
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1348#, ISIP: 901#, FG: .59, MTP: 3052#, MTR: 30.7 BPM, ATP: 2512#, ATR: 28.9
BPM, FG: .80, 1SIP: 2083#, NPI : 1182#, CLEAN 625, SD 79,000.
STAGE 7: RU CUTTERS. RIH W/ CBP SET @5490', PERF W/ 3 1/8" GUN @5308-
5463, 56 HOLES. RU SCHLUMBERGER. BRK @1630 INJ RATE: 4.8, INJ PRESS:
1348#, ISTP: 765#, FG: .57, MTP: 2888#, MTR: 31.1 BPM, ATP: 2425#, ATR: 28.9
BPM, FG: .87, ISIP: 2372#, NPI: 1607#, CLEAN 620, 83,220. TOTAL CLEA.N 10,432 ,

TOTAL SD: 1,200,720#. RU CUTTERS. RIH. SET CBP @5275'. RD CUTTERS &
SCHLUMBERGER. ND FRAC VALVE. NU BOP. PU 3 7/8" BIT SUB, POBS, 1JT 2
3/8" TBG ,

X-NIPPLE. RIH W/ 2 3/8" TBG. EOT @4000'. SWI 5:00 PM.

2/6/04 OPEN WELL. FIN RIH 2 3/8" TBG. RU DIULL EQUIP. BRK CONVENTIONAL
CIRC. DRILL UP CBP @2275'. RIH. TAG 5440, 50' SD, DRILL DN TO CBP @
5490'. DRILL UP CBP @5490'. RIH. TAG @5704', 86' SD. DRILL DN TO CBP @
5790', DRILL UP @5790', 100#INCR. RIH. TAG @7800', 60° SD, DRILL DN TO
CBP @7860'. DRILL UP CBP @7860', 100#INCR. RIH. TAG @8390', 60' SD,
DRILL DN TO CBP @8450', DRILL UP CBP @8450', NO PRESS INCR. RIH. TAG
@8770', 30' SD, DRILL DN TO CBP @8800', DRILL UP CBP @8800', 100# INCR.
RIH. TAG @9080', 70' SD, DRILL DN TO CBP @9150'. DRILL UP CBP @9150'.
RlH. TAG @9550'. DRILL SD DN TO PBTD 9625', 294 JTS. CIRC CLEAN. RD
DRILL EQUIP. POOH. LD 32 JTS, 2 3/8 TBG. LAND TBG W/262 JTS, EOT @8612.
PULL DN BOP'S. NUWH. DROP BALL. PMP OFF BIT SUB. OPEN TBG TO FIT.
TP: 0#, CP: 1250#. START FLOWING WELL TO PIT, 6:30 PM.

2/9/04 2/7/04 FLOW BACK REPORT: CP: 1500#, TP: 150#, 64/64" CHK, 24 HRS, 47 BW,
SD: TRACE, MED GAS, 1293 BW, TLTR: 4612 BBLS.
2/8/04 FLOW BACK REPORT: CP: 1000#, TP: 100#, 64/64" CHK, 24 HRS, 10 BWPH,
SD: CLEAN, MED GAS, 302 BW, TLTR: 4310 BBLS.

2/10/04 WELL WENT ON SALES 2/8/04, l1:00 AM. 1200 MCF, 24/64" CHK, SICP: 900#,
FTP: 650#, 17 BWPH.

ON SALES
2/8/04: 832 MCF, 0 BC, 306 BW, TP: 517#, CP: 1075#, 24/64" CHK., 18 HRS, LP:
214#.

2/11/04 ON SALES
2/9/04: 1075 MCF, 0 BC, 264 BW, TP: 550#, CP: 1178#, 24/64" CHK, 24 HRS, LP:



Form3160-4 -D STATES FORM APPROVED

(August 1999) DEPARTMENT OF THE INTERIOR OMB NO. 1004-0137

BUREAU OF LAND MANAGEMENT Expires: November 30, 2000

61 WELLCOMPLETIONORRECOMPLETIONREPORTANDLOG 5. Lease Serial No.
U-02278

1a. Type of Well O On Well Gas O Dry Otlier 6. If Indian, Allottee or Tribe Name

b. Type of Completion: New Q Work Over O Deepen O Plug Back DiK Resvr.

Other 7. Unit or CA Agreement Name and No.

NATURAL BUTTES UNIT
2. Name of Operator 8. Lease Name and Well No.
WESTPORT OIL & GAS COMPANY L.P- NBU #419
3. Address 3a. Phone No. (include area code)

9. API Well No.
1368 SOUTH 1200 EAST VERNAL, UTAH 84078 (435)-781-7024 43-047-34376
4. Location of Well (Report locations clearly and in accordance with Federal requirements)*

10. Field and Pool, or Exploratory

Atsurface NWNE 424'FNL & 1816'FEL - NATURAL BUTTES
PERIOD 11. Sec., T., R., M., or Block and

At top prod, interval reported below EXPIRED Survey or Area SEC 21-T10S-R21E
g- 2, County or Parish 13. State

At total depth l)\NTAH UTAH
14. Date Spudded 15. Date T.D. Reached 16. Date Completed 17. Elevations (DF, RKB, RT, GL)*

& A Ready to•Prddé
12/13/03 01/09/04 02/08/04 5272'GL
18. Total Depth: MD 19. Plug Back T.D.: MD 20. Depth Bridge Plug Set: MD

TVD 9680' TVD 9625' TVD

21, Type Electric & Other Mechanical Logs Run (Submit copy of each) 22, Was well cored? No O Yes (Submit copy)
Was DST run? No Yes (Submit copy)

GR-CBL /) /gg LD/f_r / / LL /)//ffg/Cg Directional Survey? E No
E¯|

Yes (Submit copy)

23, Casing and Liner R d (Report all strings set in well
Stage Cementer No. of Sks. & Slurry Vol.

Hole Size Sizc/Grade Wt. (#/ft.) Top (MD) Bottom (MD) Cement Top* Amount Pulled
Depth Type of Cement (BBL)

12 1/4" 9 5/8" 36# 2030' 565
7 7/8" 4 1/2" 11.6# 9680' 2295

24. Tubing Record

$ize Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Set (MD)
2 3/8" 8612'

25. Producing Intervals 26. Perforation Record

Formation Top Bottom Perforated Interval Size No. Holes Perf. Status

A) MESAVERDE 9500' 9540' 9500'-9540' 40
a) MESAVERDE 8907' 9120' 8907'-9120' 100
c) MESAVERDE 8642' 8775' 8642'-8775'
D) MESAVERDE 8356' 8375' 8356'-8375' GOVED
27. Acid, Fracture, Treatment, Cement Squeeze, Etc. RE

Depth Interval Amount and type of Material

9500'-9540' CLEAN 917 BBLS 92,500# SD MARÎ
8907'-9120' CLEAN 2923 BBLS 325,000# SD MIMIN
8642'-8775' CLEAN 2047 BBLS 234,000# SD pN.O‡ U\L,GAS

8356'-8375' BREAK DOWN ONLY
28. Production - Interval A
Date First Test IIours Test Oil Gas Water Oil Gravity Gas Production Method
Produced Date Tested Production BBL MCF BBL Corr. API Gravity

02/08/04 02/12/04 24 4 0 1,122 264 FLOWING
Choke Tbg. Press. Csg. 24 Hr. Oil Gas Water Oil Gravity Well Status
Size Flwg. 489# Press. Rate BBL MCF BBL Corr. API

24/64 si 970# 4 0 1122 264 PRODUCING
28a. Production - Interval B
Date First Test Hours Test Oil Gas Water Oil Gravity Gas Production Method
Produced Date Tested Production BBL MCF Bl3L Corr. API Gravity
02/08/04 02/12/04 24 4 0 1122 264 FLOWING
Choke Tbg. Press. Csg. 24 Hr. Oil Gas Water Oil Gravity Well Status
Size F]wg. 489#Press. Rate BBL MCF BBL Covr.API

24/64 si 970# 9 0 1122 264 PRODUCING
(See instructions and spaces for additional data on reverse



O O
- 28b. Production - Interval C

Date First Test Hours Test Oil Gas Water Oil Gravity Gas Gravity Production Method

Produced Date Tested Production BBL MCF DBL Corr. API

02/08/04 02/12/04 24 9 0 1122 264 FLOWING
Clioke Tbg. Press, Csg. 24 Hr. Oil Gas Water Gas : Oil Well Status

Size Flwg. 489# Press. Rate BBL MCF BBl RaLiO

24/64 SI 970# 4 0 1122 264 PRODUCING
28c. Production - Interval D
Date First Test Hours Test Oil Gas Water Oil Gravity Gas Gravity Production Method

Producocl Dale Tested Production BBL MCF BBL Corr. API

02/08/04 02/12/04 24 4 0 1122 264 FLOWING
Choke Tbg. Press. Csg. 24 Hr. Oil Gas Water Gas : Oil Well Status
Size Flwg. 489# Press. Rate BBI, MCF BBL Ratio

24/64 SI 970# 9 0 1122 264 PRODUClNG
29. Disposition of Gas (Sold, used forfuel,vented. etc.)

SOLD
30. Summary of Porous Zones (Include Aquifers): 3L Formation (Log) Markers

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem
tests, including depth interval tested, cushion used, time tool open, flowing and shut-in pressures
and recoveries.

Fomiation Top Bottom Descriptions, Contents, etc. Name
Meas. Depth

WASATCH 4443' 7319'
MESAVERDE 7319'

32, Additional remarks (include plugging procedure):

MAR22 2004
PERF MESAVERDE 7620-'7826' 114 HOLES -CLEAN 3299 BBLS 387,000# SD.
PERF WASATCH 5728'-5737' 36 HOLES - CLEAN 10432 BBLS 1,200,720# SD DN,

Gi Ō\L,GAS&MINING

33. Circle enclosed attachments:

1. Electrical/Mechanical Logs (1 full set req'd.) 2. Geologic Report 3. DST Report 4. Directional Survey
5. Sundry Notice for plugging and cement verification 5. Core Analysis 7. Other:

36. I hereby certify that the foregoing and attached information is complete and correct as determined frorn all available records (see attached instructions)*

Name (please pri ) SHElLA UPCHEGO Title REGULATORY ANALYST

Signatur Date 3/17/2004

Title 18 U.S.C. Section 1001 and Title 43 U.S.C.Section"1212,make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

O U.S. GPO:



Form 3 160-5 UNIT TATES FORM APPROVED

(August 1999) OMBNo. 1004-0135

DEPARTMENT THE INTERIOR Expires Jnovember30,2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICESAND REPORTS ONWELLS U-02278
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement, Name and/or No.

SUBMIT IN TRIPLICATE- Other instructions on reverse side

I. Type of Well . NATURAL BUTTES UNIT
O oil weli O Gas Well O Other 8. Well Name and No.

2. Name of Operator
'

NBU 419
WESTPORT OIL & GAS COMPANY L.P. 9. API wellNo,
3a. Address 3b, Phone No. (include area code) 4304734376
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T. R., K, or Survey Description) NATURAL BUTTES
l 1. County or Parish, State

NWNE SECTION 21-T10S-R21E 424'FNL & 1816'FEL
UINTAH, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize Deepen Production (Start/Resume) Water Shut-Off

O Alter Casing Fracture Treat Reclamation Well Integrity

Subsequent Report Q Casing Repaïr New Construction Recomplete Other WORKOVER
O Change Plans Plug and Abandon Temporarily Abandon OPERATIONS

O Final Abandonment Notice O Convert to Injection Plug Back Water Disposal

13. Describe Proposedor CompletedOperations(clearly state all pertinentdetails,includingestimated starting date of anyproposedworkand approximatedumtionthereof
If the poposal is to deependirectionallyor recompletehorizontally,give subsurfacelocationsand measured and true vertical depths of all pertinentmarkers and zones.
Attach the Bond under which the work will be performedor providethe Bond No. on file with BLM/BIA Requiredsubsequentreportsshall be filed within 30 days
followingcompletion of the involvedopemtions. If the operationresultsin a multiplecompletion or recompletion in a new interval,a Form 3160-4shall be filed once
testing has been completed, Final AbandonmentNotices shall be filed only after all requirements,including reclamation, have been completed, and the operator has
determinedthat the site isready for finalinspection.

9/10/04: MOVE RIG TO LOC. RU RIG. RU BROACH ON SDLINE RIH TAG R-NIPPLE @8612'.PMP 20 BBLS
2% DN TBG. DROP STD VALVE FILL& TST TO 1000# HELD. RIH & RET STD VALVE. ND WELL HEAD NUBOP.
UNLAND2 3/8" TBG. POOH Wl48 JTS 2 3/8" TBG. EOT @7052'.
9/13/04: BLOW DN FINISH POOH TALLYlNG2 3/8" TBG. TOTAL 261 JTS R-NIPPLE. 1 JTS POBS PU NEW
3 7/8" BIT. POBS, RIH Wl2 3/8" EOT @5000'.
9/14/04: OPEN WELL 200# WL FLWG TO SEP. RIH Wl2 3/8" TBG. TAG @8760'.RU DRL EQUIPMENT & FOAM
UNIT. BROKE CONV CIRC. START DRL GOT TO 8907' FELL THREW SD & SCALE CIRC WL CLEAN.
RIH Wl2 3/8" TBG TAG @9298'.BROKE CIRC DRL DN TO 9361' CIRCL CLEAN POOH TO 7026'.

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed) Title

Sheilgpchego Regulatory Analyst
sigliat ODc

ober 28, 2004
IS SPACE FOR FEDERAL OR STATE USE

Approved by Title Date

Conditions of approval, ifany, are attached Approval ofthis notice does not warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.
Title 18 U.S.C.Section 1001,make it a crime forany personknowinglyand willfully to make to any departmentor agencyof the UnitedStates any
false,fictitiousor fraudulentstatementsor representationsas to anymatterwithinitsjurisdiction.

(Instructions on reverse)

RECEIVED
NOVO2



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

X Change of Operator (Well Sold) Operator Name Change/Merger

The operator of the well(s) listed below has changed, effective: 1/6/2006
FROM: (Old Operator): TO: ( New Operator):
N2115-Westport Oil & Gas Co., LP N2995-Kerr-McGee Oil & Gas Onshore, LP

1368 South 1200 East 1368 South 1200 East
Vernal, UT 84078 Vernal, UT 84078

Phone: 1-(435) 781-7024 Phone: 1-(435) 781-7024

CA No. Unit: NATURAL BUTTES UNIT
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO |TYPE TYPE | STATUS

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/10/2006
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/10/2006
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/7/2006
4a. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181
4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: n/a 3 LAwells & all PA wells transferred
5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 3/27/2006 BIA not yet

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 3/27/2006

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 5/15/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/15/2006
3. Bond information entered in RBDMS on: 5/15/2006
4. Fee/State wells attached to bond in RBDMS on: 5/16/2006
5. Injection Projects to new operator in RBDMS on:
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a Name Change Only
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: COl203
2. Indian well(s) covered by Bond Number: RLB0005239
3. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB0005236
a. The FORMER operator has requested a release of liability from their bond on: n/a rider added KMG

The Division sent response by letter on:
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 5/16/2006
COMMENTS:

KMG (Westoor0 NBU U FORM A.xls



' Form 3 160-5 UNITED STATES FaRMAPPitovan(August 1999) OMB No. 100MI35DEPARTMENT OF THE INTERIOR Impins anovemterso,2000
BUREAU OF LAND MANAGEMENT 5. Lease serialNo.

SUNDRYNOTICESANDREPORTSONWELLS MULTIPLELEASES
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Porm 3160-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or No,SUBMITIN TRIPLICATE- Other Instructlons on reverse side
I. Type of Well

O oil well O caswell O Other 8. Well Name and No.
2. NameofOperator MUTIPLE WELLS
KERR-McGEE OIL&GAS ONSHORELP 9. API Well No.
3a. Address 3b. Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL,UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T, R., M.,or Survey Description)

11. County or Parish, State
SEE ATTACHED

UINTAHCOUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, R iPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize Deepen O Production (Start/Resume) O Water Shut-Off
O ^iter casing O Fractur. Treat O Rect===tion O wenInteety

Subsequent Report Q Casing Repair Q New Construction O R=complet= U Other CHANGE OF
O Change Plans O Plug and Abandon Q Temporarily Abandon OPERATOR

O Final Abandonment Notice O convertto injection O riossack O waterDispos=I
13.Describe Poposed or CompletedOperations(clearly state a11pertinentdetails,including estimatedstartingdate of anyproposedworkandapproximatedurationthereof -If the proposalis to deependirectionallyor recompletehorizontally,givesubsurfacelocationsandmeasuredand tmeverticaldepthsof all pertinentmarkersand zones.Attadt the Bond unde which thework will be performedor providethe BondNo. on file with BLM/BIA Requiredsubsequentrepons shall be filed within30 daysfollowingcompletionof the involval operations. If the operationresultsin a multiplecompletionor recompletionin a new interval,a Form316M shallbe filedoncetesting has been completed. Final AbandonmentNotios shallbe filed only after all requirements, includingreclamation,have been completed, and the operatorhasdeterminedthat thesite isready forfinalinspection.

PLEASE BE ADVISED THAT KERR-McGEE OIL &GAS ONSHORE LP, IS CONSIDERED TO BE THE RECElVEDOPERATOR OF THE ATTACHED WELL LOCATIONS. EFFECTIVE JANUARY 6, 2006.
KERR-McGEEOIL& GAS ONSHORE LP, IS RESPONSIBLE UNDER TERMS AND CONDITIONS MAYl 0 2006
OF THE LEASE(S) FOR THE OPERATIONSCONDUCTED UPON LEASE LANDS. BOND COVERAGE
IS PROVIDED BY STATE OF UTAHNATIONWlDEBOND NO. RL 0005237. M OFOlL,GAS&MINING

ß Cm 'BOND = d 0/203 PROVEDJJ)L6

Na rinted/7pped) Title EarleneRussell,EngineeringTechalolan
Y AY DRILLINGMANAGER

ture | Date
May9, 2006

f THISSPACEFOR FEDERAL OR STATE USE
Approved by Title Date

Conditions of approval, ifany, are attached Approval of thisnotice does not warrant or Officecertifythat the applicant holds legal or equitable title to thoserights inthe subject lease
which would entitle the applicant to conduct operations thereon.
Title 18 U.S.C.Section1001,make it a crime forany personknowinglyand willfullytomaketo any departmentor agency ofthe UnitedStatesanyfalse,fictitiousor fraudulentstatementsor representationsas to any matterwithinitsjurisdiction.

(Instructions on



Form 3 160-5 UNITED STATES FOlWAPPROVED
(August 1999) OMBNo. 1004-0135DEPARTMENT OF THE INTERIOR expiresinovemterso,2coo

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRYNOTICESANDREPORTSON WELLS MULTIPLELEASES

Do not use thlsform for proposals to dr/II or reenter an 6. IfIndian,AllotteeorTribeName
abandoned well. Use Form 3160-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or NoSUBMITINTRIPLICATE- Other Instruct/ons on reveme sIde

I. Type of Well

O oil won U oasweli O Other 8. Well Name and No.
2. NameofOperator MUTIPLEWELLS
WESTPORT OIL &GAS COMPANY L.P. 9. API Well No.
3a. Address 3b. Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage,Sec., T, R., M., or Survey Description)

11. County or Parish, State
SEE ATTACHED

UINTAHCOUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, R iPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize O Deepen O Production (Start/Resume) O Water Shut-Off
O ^lter casing O Fracture Treat Q Reclamation Wel Inte¢ty

Subsequent Report Q Casing Repair New Construction O Recomplete U Other CHANGEOF
O changePlans O Plug and Abandon O Temporarily Abandon OPERATOR

O Final Abandonment Notice O convernoin).stion O Plug Back Q Water Disposal
13. DescribeProposedor CompletedOperations(clearly state all pertinentdetails,includingestimated starting date of any proposed work and approximate durationthereofif the proposalis to deependirg:tionallyor recompletehorizontally,give subsurfacelocationsand measured andtrue verticaldepths of all pertinentmarkersand zones.Attachthe Bond under which the work will be performedor providethe BondNo. on file with BLM/BIA Requiredsubsequentreportsshall be filed within30 daysfollowingcompletionof the involvedoperations. If th¢operationresults in a multiplecompletionor recompidionin a new interval,a Fomi 3160-4shallbe filedoncetesting has been completed. Final AbandonmentNotiœs shallbe filed only after all ruiuirements, includingreclamation,have beencompleted,and the operator hasdeterminedthat the site isready forfinalinspection.

EFFECTIVE JANUARY 6, 2006, WESTPORT OIL & GAS COMPANY L.P., HAS RELINQUISHED
THE OPERATORSHIP OF THE ATTACHED WELL LOCATIONS TO KERR-McGEE OIL & GAS
ONSHORE LP

APPROVED d' Si RECEIVED
MAY102006Divisionof 011,GasandMiningEarleneRussell,EngineeringMich DNnygg,,6a &UNQ[4. I hereby certify that the foregoirig is true and cossect

Name (Printed/Typed) Title
BRAD LANEY ENGINEERING SPECIALIST
Signature Date

May 9, 2006
THISSPACE FOR FEDERAL OR STATEUSE

IA ed by Title Date

Conditions of appto , are a Approval of thisnotice does not warrant or Office
certify thatthe applicant holds leg equitable titleto those rights inthe subject lease
whichwould entitle theapplicant toconduct operations thereon.
Title 18U.S.C.Section 1001,make it a crime forany personknowinglyand willfully to maketo any departmentor agencyofthe UnitedStatesany
false,fictitiousor fraudulentstatementsor representations as toanymatterwithin itsjurisdiction.

(Instructions on



United States Department of the Interior
BUREAU OF LANDMANAGEMENT

Colorado State Office
2850 YoungfieldStreet

Lakewood,Colorado 80215-7076
INREPLYREFERTO:

CO922 (MM)
3106
COC017387 et. al.

March23, 2006

NOTICE

Kerr-McGee Oil & Gas Onshore L.P.
1999 Broadway,Suite 3700 : Oil & Gas
Denver, CO 80202

Merger/Name Change - Recognized

On February 28, 2006 this officereceived acceptable evidence of the following mergers and name
conversion:

Kerr-McGee Oil & Gas Onshore LP., a Delaware Limited Partnership, and Kerr-McGee
Oil &Gas Onshore LLC, a Delaware Limited Partnership merger with and into Westport
Oil and Gas Company L.P., a Delaware Limited Partnership, and subsequent Westport
Oil &Gas Company L.P. name conversion to Kerr-McGee Oil & Gas Onshore L.P.

For our purposes the merger and name conversion was effective January 4, 2006, the date the
Secretary of State of Delaware authenticated the mergers and name conversion.

Kert-McGee Oil & Gas Onshore L.P. provided a list of oil and gas leases held by the merging
parties with the request that the Bureau of Land Management change alltheir lease ocords from
the named entities to the new entity, Kerr-McGee Oil & Gas Onshore L.P. In response to this
request each state is asked to retrieve their own list of leases in the names of these entities from
the Bureau of Land Management's (BLM) automated LR2000 data base.

The oil and gas lease files identified on the list provided by Kerr-McGee Oil &Gas Onshore L.P.
have been updated as to the merger and name conversion. We have not abstracted the lease files
to determine if the entities affected by the acceptance of these documents holds an interest in the
lease, nor have we attempt to identify leases where the entity is the operator on the ground that
maintains vested record titleor operating rights interests. Ifadditional documentation, for change
of operator, is required you will be contacted directly by the appropriate Field Office. The Mineral
Management Services (MMS) and other applicable BLMofficeswere notifiedofthe mergerwith a
copy of this notice

Please contact this office ifyou identifyadditionalleases where the mergingparty maintainsan
interest, under ourjurisdiction,and we willdocument the case files with a copyofthisnotice. Ifthe
leases are under the jurisdictionof another State Office that information willbe forwarded to them
for their



Three ridersaccompanied themerger/nameconversion documents whichwilladd Kerr-McGee Oil
and Gas Onshore LLC as a principal to the3 Kern-McGee bonds maintainedby the Wyoming State
Office. These riders willbe forwardto themfor theiracceptance.

The Nationwide Oil & Gas Continental Casualty Company Bond #158626364 (BLM Bond
#CO1203), maintainedby the Colorado State Office, willremain in full force and effectuntilan
assumption rider is accepted by the Wyoming State Office thatconditionstheir NationwideSafeco
bond to accept all outstanding liabilityon the oil and gas leases attached to the Colorado bond.

Ifyou have questions about this action you may call me at 303.239.3768.

/s/Martha L. Maxwell
Martha L.Maxwell
Land Law Examiner
Fluid MineralsAdjudication

Attachment:
List of OG Leases to each of the following offices:
MMS MRM, MS 357B-1
WY, UT, NMIOKTTX,MT/ND,WY State Offices
CO Field Offices

Wyoming State Office
Rider#1 to Bond WY2357
Rider #2 to Bond WY1865
Rider#3 to Bond



United States Department of the Interior

BUREAU OF LAND MANAGEMENT pggga
UtahStateOffice mÀM ÑICA
P.O. Box 45155

SaltLake City,UT 84145-0155
http://www.blm.gov

IN REPLY REFER TO:
3106
(UT-922)

March 27, 2006

Memorandum

To: Vernal Field Office

From: Chief, Branch of Fluid Minerals

Subject: Merger Approval

Attached is an approved copy of the merger recognized by the Bureau of Land Management,
Colorado State Office. We have updated our records to reflect the merger from Westport Oil and
Gas Company L.P. into Kerr-McGee Onshore Oil and Gas Company. The merger was approved
effective January 4, 2006.

Chief, Branch of
Fluid Minerals

Enclosure
Approval letter fromBLM COSO (2 pp)

cc: MMS, ReferenceData Branch, James Sykes, PO Box 25165, Denver CO 80225
State of Utah, DOGM, Attn: Earlene Russell, PO Box 145801, SLC UT 84114
Teresa Thompson
Joe Incardine
Connie Seare
Dave Mascarenas
SusanBauman

MAR2 8



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 U-02278 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
 NATURAL BUTTES 

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 NBU 419 

2. NAME OF OPERATOR:
 KERR-MCGEE OIL & GAS ONSHORE, L.P.

9. API NUMBER:
 43047343760000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 P.O. Box 173779 1099 18th Street, Suite 600, Denver, CO, 80217 3779 720 929-6515  Ext 

9. FIELD and POOL or WILDCAT:
 NATURAL BUTTES 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0424 FNL 1816 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWNE Section: 21 Township: 10.0S Range: 21.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

   SUBSEQUENT REPORT
Date of Work Completion:

4/27/2011

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 THE SUBJECT WELL WAS RETURNED TO PRODUCTION ON 04/27/2011.  

NAME (PLEASE PRINT) PHONE NUMBER 
 Sheila Wopsock 435 781-7024

TITLE
 Regulatory Analyst

SIGNATURE
 N/A

DATE
 5/3/2011

05/03/2011

May. 03, 2011

Sundry Number: 14762 API Well Number: 43047343760000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING E0 2E DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals. NATURAL BUTTES

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well NBU 419

2. NAME OF OPERATOR: 9. API NUMBER:
KERR-MCGEE OIL & GAS ONSHORE, L.P. 43047343760000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
P.O. Box 173779 1099 18th Street, Suite 600, Denver, CO, 80217 3779 720 929-6515 E×t NATURAL BUTTES

4.LOCATIONOFVVELL COUNTY:
FOOTAGES AT SURFACE: UINTAH

0424 FNL 1816 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NWNE Section: 21 Township: 10.05 Range: 21.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SDUat ofUWENrkRCEPmOp
tion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

4/27/2011 OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT
PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

Date of Spud:
REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLINR RErt
D e. WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR C( MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

THE SUBJECT WELL WAS RETURNED TO PRODUCTION ON 04/27/2011.

Accepted by the
Utah Division of

Oil, Gas and Mining

FOR RECORD ONLY

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Sheila Wopsock 435 781-7024 Regulatory Analyst

SIGNATURE DATE
N/A 5/3/2011



RECEIVED: Mar. 19, 2014

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 U-02278 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
 NATURAL BUTTES 

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 NBU 419 

2. NAME OF OPERATOR:
 KERR-MCGEE OIL & GAS ONSHORE, L.P.

9. API NUMBER:
 43047343760000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 P.O. Box 173779 1099 18th Street, Suite 600, Denver, CO, 80217 3779 720 929-6100  Ext 

9. FIELD and POOL or WILDCAT:
 NATURAL BUTTES 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0424 FNL 1816 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWNE Section: 21 Township: 10.0S Range: 21.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

3 /16 /2014

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 THE SUBJECT WELL WAS RETURNED TO PRODUCTION ON 3/16/2014.

NAME (PLEASE PRINT) PHONE NUMBER 
 Teena Paulo 720 929-6236

TITLE
 Staff Regulatory Specialist

SIGNATURE
 N/A

DATE
 3 /19 /2014

March 19, 2014

Sundry Number: 48956 API Well Number: 43047343760000Sundry Number: 48956 API Well Number: 43047343760000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING U-02278

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. NATURALBUTTES

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well NBU 419

2. NAME OF OPERATOR: 9. API NUMBER:
KERR-MCGEE OIL & GAS ONSHORE, L.P. 43047343760000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
P.O. Box 173779 1099 18th Street, Suite 600, Denver, CO, 80217 3779 720 929-6 10ATIERALBUTTES

4. LOCATION OF WELL COUNTY:
FOOTAGESATSURFACE: UINTAH

0424 FNL 1816 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNE Section: 21 Township: 10.0S Range: 21.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT
Date of Work Completion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

3/16/2014
WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

THE SUBJECT WELL WAS RETURNED TO PRODUCTION ON 3/16/2014. Accepted by the
Utah Division of

Oil, Gas and Mining

FOR RECORD ONLY
March 19, 2014

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Teena Paulo 720 929-6236 Staff Regulatory Specialist

SIGNATURE DATE
N/A 3/19/2014

RECEIVED: Mar. 19,
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